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Current Environment – Key Points

�� 7KH�86�PHGLFDO�GHYLFH�LQGXVWU\�VKRZHG�VLJQV�RI�LPSURYHPHQW�RYHU�WKH�ODVW�VL[�PRQWKV��DOWKRXJK�
(XURSHDQ�GHEW�FRQFHUQV� VWLOO�ZHLJKHG�RQ� UHYHQXH�JURZWK�DV� WKH� LQGXVWU\� IDFHG�FKDOOHQJHV�ZLWK�
FRQVXPHUV�SRVWSRQLQJ�HOHFWLYH�VXUJHU\�

�� +RZHYHU��WKH�UHFHVVLRQ�GLG�OLWWOH�WR�GHWHU�KRVSLWDOV�DQG�RWKHU�FXVWRPHUV�IURP�SXUFKDVLQJ�PHGLFDO�
GHYLFHV��DQG�WKH�SUHGLFWDEOH�HFRQRPLF�XSWXUQ�KHOSHG�WKH�LQGXVWU\�WR�UHERXQG�VRPHZKDW��

�� ,Q� WKH� VHYHQ� PRQWKV� WR� -XO\� ���� ������ WKH� VKDUH� SULFHV� RI� 0HGWURQLF� �1<6(�� 0'7��� %D[WHU�
,QWHUQDWLRQDO��1<6(��%$;���6WU\NHU��1<6(��6<.���%HFWRQ�'LFNLQVRQ�	�&R��1<6(��%';��DQG�
%RVWRQ�6FLHQWL¿F��1<6(��%6;��DGYDQFHG�E\�DQ�DYHUDJH�RI��������IURP�DQ�LQFUHDVH�RI�������LQ�
WKH�VDPH�SHULRG�LQ�������

�� 7KH�OHYHO�RI�SURGXFW�UHFDOOV�URVH��ZLWK�6WHULF\OFH�([SHUW5(&$//��DQ�LQGXVWU\�OHDGHU�LQ�PDQDJLQJ�
FRQVXPHU� SURGXFWV�� SKDUPDFHXWLFDO�� PHGLFDO� GHYLFH�� MXYHQLOH� SURGXFW� DQG� IRRG� DQG� EHYHUDJH�
UHFDOOV��UHSRUWLQJ�WKDW�PRUH�WKDQ�����PLOOLRQ�PHGLFDO�GHYLFHV�ZHUH�UHFDOOHG�LQ�WKH�VHFRQG�TXDUWHU�RI�
�����

�� 7KHUH� ZDV� D� SLFN�XS� LQ� PHGLFDO� GHYLFH� PHUJHU� DQG� DFTXLVLWLRQ� �0	$�� DFWLYLW\�� DV� FDVK�ULFK��
ELJ�PHGLFDO� GHYLFH�PDQXIDFWXUHUV� VWHSSHG�XS� DFTXLVLWLRQV�RI� \RXQJ� FRPSDQLHV�ZLWK�SURPLVLQJ�
WHFKQRORJ\�SLSHOLQHV��

,QGXVWU\�3UR¿OH�±�.H\�3RLQWV
�� 7KH�86�PHGLFDO�GHYLFH�PDUNHW�KDV�VHHQ�JRRG�JURZWK�VLQFH�WKH�JOREDO�¿QDQFLDO�FULVLV�KLW�LQ�������
WKDQNV�WR�D�ULVH�LQ�QDWLRQDO�KHDOWKFDUH�H[SHQGLWXUH��QHZ�UHJXODWRU\�UHTXLUHPHQWV�WR�HQVXUH�SURGXFW�
VDIHW\�DQG�HIIHFWLYHQHVV��DQG�FKDQJHV�LQ�LQVXUDQFH�FRYHUDJH��

�� ,PSRUWV� RI�PHGLFDO� GHYLFHV� DFFRXQW� IRU� DERXW� RQH� TXDUWHU� RI� WKH�86�PDUNHW� DQG� WKH� YDOXH� RI�
LPSRUWHG�GHYLFHV�JUHZ�E\�������WR�86�������ELOOLRQ�LQ�WKH�¿UVW�KDOI�RI������

�� %XUHDX� RI� (FRQRPLF�$QDO\VLV� �%($�� GDWD� VKRZV� WKH� 86� LPSRUWHG� 86������ ELOOLRQ� ZRUWK� RI�
PHGLFDO�GHYLFHV�LQ�-XQH�������

�� 2Q� -XO\� ���� ������ WKH� 86� )RRG� DQG� 'UXJ�$GPLQLVWUDWLRQ� �)'$�� SURSRVHG� WKDW� PRVW� PHGLFDO�
GHYLFHV�GLVWULEXWHG�LQ�WKH�86�FDUU\�D�XQLTXH�GHYLFH�LGHQWL¿HU�

�� 0HGLFDO�KHDOWK�SURGXFWV��ZKLFK� LQFOXGHV�PRQLWRULQJ�HTXLSPHQW�DQG�KDQGLFDS�DLGV�� VDZ�D������
LQFUHDVH�LQ�IXQGLQJ�WR�86�����PLOOLRQ��IURP�86�������PLOOLRQ�LQ�WKH�VHFRQG�TXDUWHU�RI������

0DUNHW�7UHQGV�DQG�2XWORRN�±�.H\�3RLQWV
�� 7KH�SDWLHQW�PRQLWRULQJ�GHYLFH�VHFWRU�LQ�WKH�86�LV�JURZLQJ�UDSLGO\��GULYHQ�E\�WKH�DJHLQJ�RI�WKH�86�
SRSXODWLRQ��PRXQWLQJ�KHDOWKFDUH�FRVWV��DQG�DQ�DFXWH�VKRUWDJH�RI�KHDOWKFDUH�SUDFWLWLRQHUV�LQ�PRVW�
KRVSLWDOV�

�� (FRQRPLF�XQFHUWDLQW\�DQG�D�JRYHUQPHQW�IRFXV�RQ�WULPPLQJ�KHDOWKFDUH�FRVWV�ZLOO�FRQWLQXH�WR�ERRVW�
UHSURFHVVLQJ�JURZWK��DV�ZLOO�WKH�DJHLQJ�SRSXODWLRQ�DQG�PRXQWLQJ�LQFLGHQFH�RI�GLVHDVHV�WKDW�FDQ�EH�
WUHDWHG�ZLWK�PHGLFDO�GHYLFHV�

�� 7KH�JURZWK�SURVSHFWV� IRU�&DQDGD¶V�PHGLFDO� GHYLFH� LQGXVWU\� UHPDLQ�EULJKW� DQG� DUH� VWLOO� KLJKHVW�
DPRQJ�GHYHORSHG�FRXQWULHV��GHVSLWH�WKH�JOREDO�¿QDQFLDO�FULVLV��

���)XUWKHU�KHDOWKFDUH�UHIRUPV��KLJK�OHYHOV�RI�JRYHUQPHQW�IXQGLQJ�IRU�KHDOWKFDUH��D�KLJK�SHQHWUDWLRQ�
OHYHO� RI� PHGLFDO� LQVXUDQFH� SURGXFWV� DQG� UHERXQGLQJ� GLVSRVDEOH� LQFRPH� DUH� H[SHFWHG� WR� UDLVH�
GHPDQG�IRU�TXDOLW\�KHDOWKFDUH�VHUYLFHV��ERRVWLQJ�GHPDQG�IRU�PHGLFDO�GHYLFHV�
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Current Environment
United States

7KH� 86� PHGLFDO� GHYLFH� LQGXVWU\� VKRZHG� VLJQV� RI�
LPSURYHPHQW�RYHU�WKH�ODVW�VL[�PRQWKV��DOWKRXJK�(XURSHDQ�
GHEW� FRQFHUQV� VWLOO� ZHLJKHG� RQ� UHYHQXH� JURZWK� DV� WKH�
LQGXVWU\� IDFHG� FKDOOHQJHV� ZLWK� FRQVXPHUV� SRVWSRQLQJ�
HOHFWLYH�VXUJHU\��+RZHYHU��WKH�UHFHVVLRQ�GLG�OLWWOH�WR�GHWHU�
KRVSLWDOV� DQG� RWKHU� FXVWRPHUV� IURP� SXUFKDVLQJ� PHGLFDO�
GHYLFHV�� DQG� WKH� SUHGLFWDEOH� HFRQRPLF� XSWXUQ� KHOSHG� WKH�
LQGXVWU\�WR�UHERXQG�VRPHZKDW��

'XULQJ� WKH� VHYHQ� PRQWKV� WR� -XO\� ���� ������ WKH� VKDUH�
SULFHV�RI�0HGWURQLF� �1<6(��0'7���%D[WHU� ,QWHUQDWLRQDO�
�1<6(��%$;���6WU\NHU��1<6(��6<.���%HFWRQ�'LFNLQVRQ�
	�&R��1<6(��%';��DQG�%RVWRQ�6FLHQWL¿F��1<6(��%6;��
LPSURYHG� E\� DQ� DYHUDJH� RI� ������� FRPSDUHG� ZLWK� DQ�
LQFUHDVH�RI�������LQ�WKH�FRUUHVSRQGLQJ�SHULRG�LQ�������7KH�
VKDUH� SULFHV� RI� IRXU� RXW� RI� WKH�¿YH� FRPSDQLHV� H[DPLQHG�
URVH��7KH� LQGXVWU\� FRQWLQXHG� WR� EH� RQH� RI� WKH�PRVW� YLWDO�
DQG�G\QDPLF�VHFWRUV�LQ�WKH�86�DQG�D�OHDGLQJ�IRUFH�LQ�WKH�
UHYROXWLRQ�WKDW�LV�FKDQJLQJ�WKH�KHDOWKFDUH�V\VWHP��0HGLFDO�
GHYLFH�PDNHUV�FRQWLQXHG�WR�IRFXV�RQ�WKH�DJHLQJ�SRSXODWLRQ��
ZKLOH�WKH�LQÀX[�RI�QHZO\�LQVXUHG�SHRSOH�GXH�WR�KHDOWKFDUH�
UHIRUP�GURYH�GHPDQG�IRU�GHYLFHV�

7KHUH� ZHUH� VRPH� KLWFKHV� RYHU� WKH� SHULRG�� LQFOXGLQJ�
ZLGHVSUHDG�SURGXFW� UHFDOOV��'XULQJ� WKH�VHFRQG�TXDUWHU�RI�
������PRUH� WKDQ� ����PLOOLRQ�PHGLFDO� GHYLFHV�� LQFOXGLQJ�
NQHH� UHSODFHPHQW� GHYLFHV�� V\ULQJHV�� JHOV� XVHG� LQ�
XOWUDVRXQG�SURFHGXUHV��GHQWDO�LPSODQWV�DQG�SURGXFWV�XVHG�
LQ� KHDUW� VXUJHU\�� ZHUH� UHFDOOHG�� DFFRUGLQJ� WR� 6WHULF\OFH�
([SHUW5(&$//��DQ�LQGXVWU\�OHDGHU�LQ�PDQDJLQJ�FRQVXPHU�
SURGXFWV��SKDUPDFHXWLFDO��PHGLFDO�GHYLFH��MXYHQLOH�SURGXFW�
DQG� IRRG� DQG� EHYHUDJH� UHFDOOV�� 7KH� QXPEHU� RI� SURGXFWV�
DIIHFWHG�UHDFKHG�DQ�HLJKW�TXDUWHU�KLJK��DERYH�����PLOOLRQ�
IRU�WKH�¿UVW�WLPH�VLQFH�WKH�WKLUG�TXDUWHU�RI�������

$PRQJ� WKH� FRPSDQLHV� DIIHFWHG� E\� WKH� UHFDOOV� ZDV�
&DOLIRUQLDQ�EDVHG� JOREDO�PHGLFDO� WHFKQRORJ\� FRUSRUDWLRQ�
&DUH)XVLRQ�&RUS��1<6(��&)1���,Q�-XQH�������LW�UHFDOOHG�LWV�
(Q9H�YHQWLODWRUV��DIWHU�LW�ZDV�IRXQG�WKH\�FRXOG�SRWHQWLDOO\�
FRPSURPLVH�SDWLHQW�YHQWLODWLRQ��7KLV�IROORZHG�D�YROXQWDU\�
UHFDOO�RI�LWV�$LU/LIH�LQIDQW�EUHDWKLQJ�FLUFXLW�LQ�0D\��

Sector Performance 

7KH�PHGLFDO� GHYLFH� LQGXVWU\� SHUIRUPHG� ZHOO� LQ� WKH� ¿UVW�
VHYHQ�PRQWKV�RI�������7KH�L6KDUHV�'RZ�-RQHV�86�0HGLFDO�
'HYLFHV� ,QGH[� )XQG� JDLQHG� ������� RU� ����� SRLQWV�� IURP�
������ WR� ������� 7KH� IXQG� PHDVXUHV� WKH� SHUIRUPDQFH� RI�
WKH� PHGLFDO� HTXLSPHQW� VHFWRU� RI� WKH� 86� HTXLW\� PDUNHW��
DQG� LQFOXGHV� PHGLFDO� HTXLSPHQW� FRPSDQLHV�� VXFK� DV�
PDQXIDFWXUHUV� DQG� GLVWULEXWRUV� RI� PHGLFDO� GHYLFHV��
LQFOXGLQJ� PDJQHWLF� UHVRQDQFH� LPDJLQJ� �05,�� VFDQQHUV��
SURVWKHWLFV�� SDFHPDNHUV�� [�UD\�PDFKLQHV�� DQG� RWKHU� QRQ�
GLVSRVDEOH�PHGLFDO�GHYLFHV��)URP�-DQXDU\���������WR�-XO\�
����������WKH�'RZ�-RQHV�,QGXVWULDO�$YHUDJH�URVH�E\��������
RU�������SRLQWV��WR������������,Q�WKH�VDPH�SHULRG�RI�������
WKH�LQGH[�LQFUHDVHG�E\��������IURP�����������WR������������
7KH�EURDGHU�6	3�����,QGH[�JDLQHG�����RU��������SRLQWV��
IURP����������WR�����������ZKLOH�LQ�WKH�FRPSDUDEOH������
SHULRG�LW�LQFUHDVHG�E\������WR�����������

%D[WHU� ,QWHUQDWLRQDO¶V� VKDUHV�ZHUH� WKH� ELJJHVW� JDLQHUV� LQ�
WKH�¿UVW�VHYHQ�PRQWKV�RI�������ZLWK�LWV�SULFH�XS���������
FRPSDUHG�ZLWK�DQ�LQFUHDVH�RI��������D�\HDU�HDUOLHU��7KLV�
ZDV�DWWULEXWHG�PDLQO\� WR� WKH�FRPSDQ\¶V�VROLG�HQG�PDUNHW�
GHPDQG��ZKLFK�SRVWHG�UREXVW�JURZWK�LQ�FRQMXQFWLRQ�ZLWK�
ÀDWWHULQJ� SULFLQJ� SDWWHUQV��%D[WHU� ,QWHUQDWLRQDO� JHQHUDWHG�
86�����ELOOLRQ�SUR¿W��RU�86������SHU�VKDUH��LQ�WKH�¿UVW�VL[�
PRQWKV�RI�������RU����(36�JURZWK��%D[WHU�,QWHUQDWLRQDO�

Sector Overview

                                       Table 1: Performances of Key Medical Device Indices, 2011-2012

Index
2012 2011

January 3, 
2012

July 31, 
2012

Percentage 
Change (%)

January 3, 
2011

July 29, 
2011

Percentage 
Change (%)

Dow Jones Industrial Average 12,397.38 13,008.68 4.93% 11,670.75 12,143.24 4.05%

Standard & Poor’s 500 1,277.06 1,379.32 8% 1,271.89 1,292.28 1.6%

Dow Jones US Medical Device Index 59.74 62.51 4.64% 59.73 64.76 8.42%
Source: Mergent analysis
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Current Environment - United States

LV� RQH� RI� WKH� IHZ� FRPSDQLHV� WKDW� KDV� SRWHQWLDO� WR� EXFN�
WKH� LQGXVWU\� WUHQG� LQ� YLHZ� RI� LWV� DWWUDFWLYH� HQG�PDUNHW�
H[SRVXUH��,Q�WKH�VHYHQ�PRQWKV�XQGHU�UHYLHZ��VKDUHV�WUDGHG�
EHWZHHQ�D�ORZ�RI�86�������DQG�D�KLJK�RI�86��������DQG�
FORVHG�DW�86���������������DERYH�WKH�ORZ�

7KH� VKDUH� SULFH� RI�0HGWURQLF� DOVR� LPSURYHG�� E\� �������
FRPSDUHG� ZLWK� D� GURS� RI� ������ LQ� WKH� FRUUHVSRQGLQJ�
SHULRG� WKH� SUHYLRXV� \HDU�� WKDQNV� WR� LWV� VWHDG\� VDOHV�
JURZWK� DQG� FRVW� UHGXFWLRQ�� ZKLFK� LPSURYHG�PDUJLQ� DQG�
SUR¿WDELOLW\�� 0HGWURQLF� LV� D� JURZWK� PHGLFDO� WHFKQRORJ\�
FRPSDQ\�ZLWK�GLYHUVL¿HG�SURGXFWV� DQG�KDV�JURZQ� LQ� WKH�
����� UDQJH� IRU� WKH� SDVW� ¿YH� \HDUV�� 3RRU� VDOHV� LQ� �����
WXUQHG�DURXQG� LQ� WKH�¿UVW�KDOI�RI�������EULQJLQJ� UHYHQXH�
JURZWK�RI��������PDLQO\�GXH�WR�LQWHUQDWLRQDO�VDOHV��ZKLFK�
JUHZ� ������� &RQWLQXRXV� LQYHVWPHQW� LQ� 5	'� HQDEOHG�
WKH� FRPSDQ\� WR� LQWURGXFH� VHYHUDO� QHZ� SURGXFWV�� ,Q� WKH�
SHULRG�XQGHU�UHYLHZ��0HGWURQLF¶V�VKDUHV�WUDGHG�EHWZHHQ�D�
ORZ�RI�86�������DQG�D�KLJK�RI�86��������DQG�FORVHG�DW�
86���������������

7KH� VKDUH� SULFHV� RI� 6WU\NHU� DQG� %HFWRQ� 'LFNLQVRQ� 	�
&R� DOVR� LQFUHDVHG�� E\� ������ DQG� ������� UHVSHFWLYHO\��
FRPSDUHG�ZLWK�������DQG�������� LQ� WKH� VDPH�SHULRG�RI�
������ %RVWRQ� 6FLHQWL¿F�� KRZHYHU�� VDZ� LWV� VKDUH� SULFH�
GURSSHG�������IURP�86������ WR�86�������DV�D� VOXJJLVK�
JOREDO�PDUNHW�IRU�LPSODQWDEOH�KHDUW�GHYLFHV�VHQW�LWV�VKDUHV�
WR�WKHLU�ORZHVW�SULFH�VLQFH�WKH�PLG�����V��,WV�VKDUHV�WUDGHG�
EHWZHHQ� D� ORZ� RI�86������ DQG� D� KLJK� RI�86������� DQG�
FORVHG�DW�86�������������DERYH�WKH�ORZ�

Leading Companies

Medtronic Inc (NYSE: MDT)

0LQQHDSROLV�EDVHG� 0HGWURQLF� ,QF� LV� D� JOREDO� OHDGHU� LQ�
PHGLFDO�WHFKQRORJ\��DOOHYLDWLQJ�SDLQ��UHVWRULQJ�KHDOWK�DQG�
H[WHQGLQJ� OLIH� IRU� SHRSOH� ZLWK� FKURQLF� GLVHDVHV�� ,Q� WKH�

IRXUWK�TXDUWHU�RI�¿VFDO�������QHW�HDUQLQJV�JUHZ�E\��������
WR�86�����PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH��FRPSDUHG�
ZLWK�86�����PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH�D�\HDU�
HDUOLHU��ZKLOH�QHW� VDOHV� URVH�E\������� WR�86�����ELOOLRQ��
IURP�86������ELOOLRQ��7KH�FRPSDQ\¶V�JURZWK�ZDV�EURDG�
EDVHG�DFURVV�EXVLQHVVHV�DQG�JHRJUDSKLHV��LQFOXGLQJ�VWURQJ�
86� ODXQFKHV� RI� WKH�5HVROXWH� ,QWHJULW\� GUXJ�HOXWLQJ� VWHQW�
DQG� 5HVWRUH6HQVRU� VSLQDO� FRUG� VWLPXODWRU�� DQG� VWURQJ�
JURZWK�LQ�HPHUJLQJ�PDUNHWV��

&DUGLDF� DQG� YDVFXODU� VHJPHQW� UHYHQXH� JUHZ� E\� ������
WR�86������ ELOOLRQ�� IURP�86������ ELOOLRQ� D� \HDU� HDUOLHU��
WKDQNV� WR� VDOHV� JURZWK� RI� FRURQDU\�� WUDQVFDWKHWHU� YDOYHV��
HQGRYDVFXODU�� DWULDO� ¿EULOODWLRQ� �$)�� VROXWLRQV�� UHQDO�
GHQHUYDWLRQ� DQG� SHULSKHUDO� HTXLSPHQW�� SDUWLDOO\� RIIVHW�
E\�VPDOO�GHFOLQHV� LQ�SDFLQJ�DQG� LPSODQWDEOH�FDUGLRYHUWHU�
GH¿EULOODWRUV��,&'V���&DUGLDF�UK\WKP�GLVHDVH�PDQDJHPHQW�
�&5'0��UHYHQXH�IHOO�E\�������WR�86������ELOOLRQ�LQ�WKH�
TXDUWHU� HQGHG� $SULO� ���� ������ FRPSDUHG� ZLWK� 86������
ELOOLRQ�LQ�WKH�VDPH�TXDUWHU�RI�������5HVWRUDWLYH�WKHUDSLHV�
UHYHQXHV� ZHUH� XS� E\� ����� WR� 86������ ELOOLRQ�� IURP�
86������ELOOLRQ�D�\HDU�HDUOLHU��GULYHQ�E\�VROLG�SHUIRUPDQFHV�
LQ� VXUJLFDO� WHFKQRORJLHV�� QHXURPRGXODWLRQ� DQG� GLDEHWHV�
HTXLSPHQW��SDUWLDOO\�RIIVHW�E\�GHFOLQHV�LQ�VSLQDO�GHYLFHV��

Baxter International Inc (NYSE: BAX)

%D[WHU� ,QWHUQDWLRQDO� ,QF�� KHDGTXDUWHUHG� LQ� 'HHU¿HOG��
,OOLQRLV�� LV� D� GLYHUVL¿HG� PHGLFDO� SURGXFWV� DQG� VHUYLFHV�
FRPSDQ\��,Q�WKH�¿UVW�TXDUWHU�RI�������LWV�QHW�LQFRPH�URVH�
E\�������WR�86�����PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH��
IURP�86�����PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH��LQ�WKH�
FRUUHVSRQGLQJ�TXDUWHU�RI�������1HW�VDOHV�URVH�E\�������WR�
86������ELOOLRQ��IURP�86������ELOOLRQ��SULPDULO\�GULYHQ�E\�
LPSURYHG�YROXPHV��6DOHV�ZLWKLQ�WKH�86�JUHZ�E\�������WR�
86����� ELOOLRQ�� IURP� 86������� ZKLOH� LQWHUQDWLRQDO� VDOHV�
GURSSHG� E\� ������ WR� 86������ ELOOLRQ�� IURP� 86������
ELOOLRQ��

                                        Table 2: Closing Price for Leading Medical Device Companies, January 1 to July 31, 2012

Company January 3, 2012 July 31, 2012 Percentage 
Change (%)

Highest Closing 
Price

Lowest Closing 
Price

Medtronic US$38.69 US$39.42 1.89% US$40.65 US$36.18
Baxter International US$50.54 US$58.51 15.77% US$60.27 US$49.03
Stryker US$51.07 US$52.03 1.88% US$55.67 US$49.84
Becton Dickinson & Co US$74.45 US$75.71 1.69% US$80.53 US$72.18
%RVWRQ�6FLHQWL¿F US$5.36 US$5.17 -3.54% US$6.36 US$4.97

Source: Mergent analysis
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%LR6FLHQFH�UHYHQXHV�WRWDOHG�86������ELOOLRQ��DQ�LQFUHDVH�
RI� ������ IURP� 86������ ELOOLRQ� LQ� WKH� VHFRQG� TXDUWHU�
HQGHG� -XQH� ���� ������ 'ULYLQJ� WKLV� SHUIRUPDQFH� ZDV� WKH�
LPSURYHG�GHPDQG��SDUWLFXODUO\� LQ� WKH�86�� IRU�$GYDWH��DQ�
DQWL�KHPRSKLOLF�GUXJ��IRU�WKH�WUHDWPHQW�RI�KHPRSKLOLD��DQG�
VWURQJ�JURZWK�LQ�VHOHFW�VSHFLDOW\�SODVPD�EDVHG�WKHUDSHXWLFV�
DQG� WKH� FRPSDQ\¶V� SRUWIROLR� RI� VXUJLFDO� VHDODQWV�� $OVR�
FRQWULEXWLQJ�ZDV�WKH�EHQH¿W�RI�WKH�0LQQHVRWD�EDVHG�6\QRYLV�
/LIH� 7HFKQRORJLHV� ,QF� �1$6'$4�� 6<12�� DFTXLVLWLRQ��
FRPSOHWHG� GXULQJ� WKH� ¿UVW� TXDUWHU� RI� ������ 6\QRYLV� LV�
D� ZRUOGZLGH� OHDGHU� LQ� GHYHORSLQJ�� PDQXIDFWXULQJ� DQG�
PDUNHWLQJ� LQQRYDWLYH� VXUJLFDO� WRROV� DQG� LPSODQWDEOH�
ELRPDWHULDOV��

0HGLFDO�SURGXFW�VDOHV�WRWDOHG�86������ELOOLRQ��DQ�LQFUHDVH�
RI� ������ IURP� 86������ ELOOLRQ� LQ� WKH� VDPH� TXDUWHU� RI�
������ GULYHQ� SULPDULO\� E\� VROLG� JDLQV� LQ� WKH� QXPEHU� RI�
SHULWRQHDO�GLDO\VLV�SDWLHQWV��JURZWK�RI�FHUWDLQ�LQMHFWDEOH�DQG�
QXWULWLRQDO� WKHUDSLHV��DQG� WKH� LPSDFW� IURP� WKH�FRPSDQ\¶V�
DFTXLVLWLRQ�RI�%D[D�&RUS��%D[WHU�,QWHUQDWLRQDO�FRPSOHWHG�
LWV�DFTXLVLWLRQ�RI�%D[D�RQ�1RYHPEHU�������D�SULYDWHO\�KHOG�
JOREDO�FRPSDQ\�EDVHG�LQ�(QJOHZRRG��&RORUDGR��IRU�D�FDVK�
FRQVLGHUDWLRQ�RI�86�����PLOOLRQ��

Stryker Corp (NYSE: SYK)

0LFKLJDQ�EDVHG� 6WU\NHU� &RUS� PDQXIDFWXUHV� RUWKRSHGLF�
LPSODQWV� XVHG� LQ� MRLQW� UHSODFHPHQW�� WUDXPD�� VSLQDO� DQG�
FUDQLRPD[LOORIDFLDO�VXUJHULHV��,WV�QHW�HDUQLQJV�LPSURYHG�E\�
������WR�86�����PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH��
LQ� WKH� VHFRQG� TXDUWHU� RI� ������ FRPSDUHG� ZLWK� 86�����
PLOOLRQ��RU�86������SHU�GLOXWHG�VKDUH��LQ�WKH�FRUUHVSRQGLQJ�
TXDUWHU�RI�������1HW�VDOHV�LQFUHDVHG�E\�������WR�86������
ELOOLRQ��IURP�86������ELOOLRQ�D�\HDU�HDUOLHU��6DOHV�JUHZ�E\�
�����GXH�WR�LQFUHDVHG�XQLW�YROXPH�DQG�FKDQJHV�LQ�SURGXFW�
PL[�DQG�E\������EHFDXVH�RI�DFTXLVLWLRQV��EXW�ZHUH�SDUWLDOO\�
RIIVHW�E\�XQIDYRUDEOH� LPSDFWV�RI������GXH� WR�FKDQJHV� LQ�
SULFH�DQG����IURP�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��
�
6DOHV� IURP� LWV� UHFRQVWUXFWLYH� VHJPHQW� LQFUHDVHG�E\������
WR� 86����� PLOOLRQ�� IURP� 86����� PLOOLRQ� LQ� WKH� VDPH�
TXDUWHU� RI� ������ ZLWK� D� ��� ULVH� GXH� WR� LQFUHDVHG� XQLW�
YROXPH� DQG� FKDQJHV� LQ� SURGXFW� PL[� DQG� ����� EHFDXVH�
RI� DFTXLVLWLRQV�� SDUWLDOO\� RIIVHW� E\� XQIDYRUDEOH� LPSDFWV�
RI� ����� IURP� SULFH� FKDQJHV� DQG� D� ����� IURP� IRUHLJQ�
FXUUHQF\� H[FKDQJH�� 0HG6XUJ� VHJPHQW� VDOHV� ZHUH� XS�
������ WR� 86����� PLOOLRQ�� IURP� 86����� PLOOLRQ�� ZLWK�
D� ��� ULVH� GXH� WR� LQFUHDVHG� XQLW� YROXPH� DQG� FKDQJHV� LQ�
SURGXFW�PL[�DQG������EHFDXVH�RI�DFTXLVLWLRQV��7KHVH�ZHUH�
SDUWLDOO\�RIIVHW�E\�XQIDYRUDEOH�LPSDFWV�RI������IURP�SULFH�

FKDQJHV�DQG������IURP�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��
1HXURWHFKQRORJ\�DQG�VSLQH�VHJPHQW�VDOHV�URVH�E\��������
WR�86�����PLOOLRQ�� IURP�86�����PLOOLRQ��ZLWK� DQ� �����
ULVH�GXH�WR�LQFUHDVHG�XQLW�YROXPH�DQG�FKDQJHV�LQ�SURGXFW�
PL[�DQG������EHFDXVH�RI�DFTXLVLWLRQV��SDUWLDOO\�RIIVHW�E\�
DQ�XQIDYRUDEOH�LPSDFW�RI����IURP�SULFH�FKDQJHV�DQG������
IURP�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV�

Becton Dickinson & Co (NYSE: BDX) 

%HFWRQ� 'LFNLQVRQ� DQG� &R�� EDVHG� LQ� )UDQNOLQ� /DNHV��
1HZ� -HUVH\�� LV� D� JOREDO� PHGLFDO� WHFKQRORJ\� FRPSDQ\�
WKDW� GHYHORSV�� PDQXIDFWXUHV� DQG� VHOOV� PHGLFDO� GHYLFHV��
LQVWUXPHQW� V\VWHPV� DQG� UHDJHQWV� XVHG� E\� KHDOWKFDUH�
LQVWLWXWLRQV��OLIH�VFLHQFH�UHVHDUFKHUV��FOLQLFDO�ODERUDWRULHV��
WKH� SKDUPDFHXWLFDO� LQGXVWU\� DQG� WKH� JHQHUDO� SXEOLF�� ,WV�
QHW� LQFRPH� GURSSHG� ������ WR� 86�������� PLOOLRQ�� RU�
86������SHU�GLOXWHG�VKDUH��LQ�WKH�VHFRQG�TXDUWHU�RI�¿VFDO�
������FRPSDUHG�ZLWK�86��������PLOOLRQ��RU�86������SHU�
GLOXWHG� VKDUH�� D� \HDU� HDUOLHU��:LWK� DOO� WKUHH� VHJPHQWV�²�
PHGLFDO�� GLDJQRVWLFV� DQG� ELRVFLHQFHV�²� FRQWULEXWLQJ� WR�
JURZWK��UHYHQXHV�ZHUH�XS�������WR�86������ELOOLRQ��IURP�
86������ ELOOLRQ� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� ¿VFDO�
������

0HGLFDO� VHJPHQW� UHYHQXHV� JUHZ� E\� ������ WR� 86������
ELOOLRQ�� IURP� 86�������� PLOOLRQ� LQ� WKH� VDPH� TXDUWHU� RI�
¿VFDO������� UHÀHFWLQJ�VWURQJ�SKDUPDFHXWLFDO�V\VWHPV�DQG�
GLDEHWHV� FDUH� XQLW� VDOHV�� DQG� VROLG� VDOHV� E\� WKH� PHGLFDO�
VXUJLFDO� V\VWHPV�XQLW��'LDJQRVWLFV� VHJPHQW� VDOHV� URVH� E\�
������ WR�86��������PLOOLRQ�� IURP�86��������PLOOLRQ�D�
\HDU� HDUOLHU�� SULPDULO\� GULYHQ�E\� VWURQJ� VDOHV� E\� WKH� SUH�
DQDO\WLFDO� V\VWHPV� XQLW� DQG� VROLG� JURZWK� LQ� ZRPHQ¶V�
KHDOWK�DQG�FDQFHU�VHJPHQWV��%LRVFLHQFHV�VHJPHQW�UHYHQXH�
LQFUHDVHG�E\�������WR�86��������PLOOLRQ��IURP�86��������
PLOOLRQ��SULPDULO\�GXH�WR�FOLQLFDO�UHDJHQW�VDOHV�E\�WKH�FHOO�
DQDO\VLV�XQLW�DQG�VWURQJ�HPHUJLQJ�PDUNHW�VDOHV�DV�RYHUDOO�
VHJPHQW� JURZWK� FRQWLQXHG� WR� EH� QHJDWLYHO\� DIIHFWHG� E\�
ZHDNQHVV�LQ�WKH�86�UHVHDUFK�PDUNHW��

%RVWRQ�6FLHQWL¿F�&RUS��1<6(��%6;��

%RVWRQ� 6FLHQWL¿F� &RUS�� KHDGTXDUWHUHG� LQ� 1DWLFN��
0DVVDFKXVHWWV�� GHYHORSV�� PDQXIDFWXUHV� DQG� PDUNHWV�
PHGLFDO�GHYLFHV�XVHG�LQ�D�UDQJH�RI�LQWHUYHQWLRQDO�PHGLFDO�
VSHFLDOWLHV�� LQFOXGLQJ� FDUGLDF� UK\WKP� PDQDJHPHQW��
HOHFWURSK\VLRORJ\�� LQWHUYHQWLRQDO� FDUGLRORJ\�� SHULSKHUDO�
LQWHUYHQWLRQV��QHXURYDVFXODU��HQGRVFRS\��XURORJ\��ZRPHQ¶V�
KHDOWK�DQG�QHXURPRGXODWLRQ��,Q�WKH�VHFRQG�TXDUWHU�RI�������
LWV�QHW�ORVV�WRWDOHG�86�����ELOOLRQ��RU�86������SHU�GLOXWHG�
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VKDUH��FRPSDUHG�ZLWK�D�QHW�LQFRPH�RI�86�����PLOOLRQ��RU�
86������SHU�GLOXWHG�VKDUH��LQ�WKH�VDPH�SHULRG�RI�������GXH�
WR� LPSDLUPHQW� FKDUJHV� WLHG� WR� ZHDNHU� (XURSHDQ� JURZWK�
RXWORRN�� DOWKRXJK�PDUJLQV� LPSURYHG�RQ� ORZHU�FRVWV��1HW�
VDOHV� IHOO� E\� ������ WR� 86������ ELOOLRQ�� IURP� 86������
ELOOLRQ� D� \HDU� HDUOLHU�� DPLG� SUHVVXUH� RQ� WRS� KHDUW�GHYLFH�
PDUNHWV�

7KH� FRPSDQ\� VDZ�GRXEOH�GLJLW� VDOHV� GHFOLQHV� LQ� ERWK� LWV�
LQWHUYHQWLRQDO�FDUGLRORJ\�EXVLQHVV��ZKLFK�LQFOXGHV�VWHQWV��
DQG� LWV�KHDUW�UK\WKP�XQLW�� ,QWHUYHQWLRQDO�FDUGLRORJ\�VDOHV�
DFFRXQWHG� IRU� ������� RI� QHW� VDOHV� DQG� WRWDOHG� 86�����
LQ�WKH�VHFRQG�TXDUWHU�RI�������D�GHFUHDVH�RI��������IURP�
86����� PLOOLRQ� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� ������
7KH� EXVLQHVV� IRU� GUXJ�FRDWHG� VWHQWV� ²� WLQ\� WXEHV� WKDW�
SURS� RSHQ�KHDUW� DUWHULHV� DQG� XVH�PHGLFDWLRQ� WR�ZDUG� RII�
VFDU�WLVVXH�JURZWK�²�IDFHG�FKDOOHQJHV�IURP�VOLGLQJ�SULFHV�
DQG� WRXJK� FRPSHWLWLRQ�� &DUGLDF� UK\WKP� PDQDJHPHQW�
�&50��VDOHV�DFFRXQWHG�IRU�������RI�QHW�VDOHV�DQG�WRWDOHG�
86�����PLOOLRQ�� GRZQ� ������� IURP�86�����PLOOLRQ� LQ�
WKH�HTXLYDOHQW�TXDUWHU�RI�������

St Jude Medical Inc (NYSE: STJ)

6W� -XQH� 0HGLFDO� ,QF�� KHDGTXDUWHUHG� LQ� /LWWOH� &DQDGD��
0LQQHVRWD�� IRFXVHG� RQ� WKH� GHYHORSPHQW�� PDQXIDFWXUH�
DQG�GLVWULEXWLRQ�RI�FDUGLRYDVFXODU�PHGLFDO�GHYLFHV�IRU�WKH�
JOREDO� FDUGLDF� UK\WKP� PDQDJHPHQW�� FDUGLRORJ\�� FDUGLDF�
VXUJHU\�DQG�DWULDO�¿EULOODWLRQ�WKHUDS\�DUHDV�DQG�LPSODQWDEOH�
QHXURVWLPXODWLRQ� PHGLFDO� GHYLFHV� IRU� WKH� PDQDJHPHQW�
RI� FKURQLF� SDLQ�� 7KH� FRPSDQ\¶V� QHW� SUR¿W� LQFUHDVHG� E\�
������WR�86�����PLOOLRQ��FRPSDUHG�ZLWK�86�����PLOOLRQ�
LQ� WKH� VDPH� TXDUWHU� RI� ������1HW� HDUQLQJV� LQ� WKH� VHFRQG�
TXDUWHU� RI� ����� ZHUH� QHJDWLYHO\� LPSDFWHG� E\� DIWHU�WD[�
VSHFLDO� FKDUJHV� RI� 86���� PLOOLRQ�� SULPDULO\� UHODWHG� WR�
RQJRLQJ�UHVWUXFWXULQJ�FKDUJHV� WR�UHDOLJQ�FHUWDLQ�DFWLYLWLHV�
LQ� RXU� &50� EXVLQHVV� DQG� RXU� VDOHV� DQG� VHOOLQJ� VXSSRUW�
RUJDQL]DWLRQV�� ,WV� QHW� VDOHV� ZHQW� E\� ������ WR� 86������
ELOOLRQ� LQ� WKH�VHFRQG�TXDUWHU�RI�������FRPSDUHG�ZLWK� WKH�
86������ELOOLRQ�LQ�WKH�HTXLYDOHQW�TXDUWHU�RI�������)RUHLJQ�
FXUUHQF\�WUDQVODWLRQ�KDG�DQ�XQIDYRUDEOH�LPSDFW�RI�86����
PLOOLRQ�RI�WKH�VHFRQG�TXDUWHU�QHW�VDOHV��SULPDULO\�GXH�WR�WKH�
VWUHQJWKHQLQJ�RI�WKH�JUHHQEDFN�DJDLQVW�WKH�HXUR��

1HW� VDOHV� LQ� &50� GURSSHG� ����� WR� 86����� PLOOLRQ��
FRPSDUHG�ZLWK�86�����PLOOLRQ�LQ�WKH�VDPH�SHULRG�D�\HDU�
DJR�� 1HW� VDOHV� ,&'� GURSSHG� ����� WR� 86����� PLOOLRQ��
FRPSDUHG�ZLWK�86�����PLOOLRQ�LQ�������SULPDULO\�GULYHQ�
E\�D�GHFOLQH�LQ�WKH�86�PDUNHW��ZKLFK�WKH�FRPSDQ\�HVWLPDWH�
FRQWUDFWHG�DW� D�PLG� VLQJOH�GLJLW�SHUFHQWDJH� UDWH� IURP� WKH�

¿UVW�TXDUWHU�RI�������7KH�86�,&'�PDUNHW�FRQWLQXHV�WR�EH�
QHJDWLYHO\�LPSDFWHG�E\�D�GHFOLQH�LQ�LPSODQW�YROXPHV�DQG�
SULFLQJ�UHVXOWLQJ�IURP�WKH�SXEOLFDWLRQ�RI�DQ�,&'�XWLOL]DWLRQ�
DUWLFOH� LQ� -DQXDU\� ����� LQ� WKH� -RXUQDO� RI� WKH�$PHULFDQ�
0HGLFDO�$VVRFLDWLRQ��VXEVHTXHQW�KRVSLWDO�LQYHVWLJDWLRQ�E\�
WKH�86�'HSDUWPHQW�RI�-XVWLFH�DQG�D�VLJQL¿FDQW�LQFUHDVH�LQ�
KRVSLWDO�RZQHUVKLS�RI�SK\VLFLDQ�SUDFWLFHV��

1HW�VDOHV�LQ�FDUGLRYDVFXODU�IHOO�E\������WR�86�����PLOOLRQ�
LQ�WKH�VHFRQG�TXDUWHU�RI�������IURP�86�����PLOOLRQ�LQ�WKH�
VDPH�SHULRGV�RQH�\HDU�DJR��1HW�VDOHV�LQ�YDVFXODU�SURGXFWV�
ZHQW� GRZQ� E\� ����� WR�86�����PLOOLRQ�� FRPSDUHG�ZLWK�
86�����PLOOLRQ�LQ�WKH�VDPH�SHULRGV�LQ�������SULPDULO\�GXH�
WR�WKH�WHUPLQDWLRQ�RI�D�GLVWULEXWLRQ�FRQWUDFW�LQ�-DSDQ�

0HUJHU��$FTXLVLWLRQ�DQG�$OOLDQFH�$FWLYLW\

7KH� SLFN�XS� LQ� WKH� OHYHO� RI� PHGLFDO� GHYLFH� PHUJHU� DQG�
DFTXLVLWLRQ� �0	$�� DFWLYLW\� FRQWLQXHG� LQ� ������ 0RVW�
OHDGLQJ�PHGLFDO�GHYLFH�SOD\HUV�FDPH�WKURXJK�WKH�¿QDQFLDO�
FULVLV� DQG� UHFHVVLRQ�ZLWK� VWURQJ�EDODQFH� VKHHWV�DQG� ODUJH�
FDVK� UHVHUYHV� DYDLODEOH� IRU� DFTXLVLWLRQV�� &DVK�ULFK��
ELJ� PHGLFDO� GHYLFH� PDQXIDFWXUHUV� RQ� WKH� ORRNRXW� IRU�
JURZWK�VWHSSHG�XS�DFTXLVLWLRQV�RI�\RXQJ�FRPSDQLHV�ZLWK�
SURPLVLQJ�WHFKQRORJ\�SLSHOLQHV�EXW�ODFNLQJ�FDSLWDO��ZKLOH�
VWRFN�SULFHV�ZHUH�GHSUHVVHG��PDNLQJ�YDOXDWLRQV�DWWUDFWLYH�
WR�GHYLFH�PDNHUV�VHHNLQJ�WR�VXSSOHPHQW�WKHLU�JURZWK�

%RVWRQ� 6FLHQWL¿F�&RUS�PDGH� WZR� GHDOV� LQ� WKH� ¿UVW� HLJKW�
PRQWKV� RI� ������ DFTXLULQJ� &DOLIRUQLD�EDVHG� &DPHURQ�
+HDOWK� ,QF�� RQ� -XQH� ��� KRSLQJ� WKDW� &DPHURQ� +HDOWK¶V�
DOWHUQDWLYH� WR� WUDGLWLRQDO� GH¿EULOODWRUV� FDQ� ERRVW� VDOHV��
&DPHURQ� +HDOWK� GHYHORSHG� WKH� ZRUOG¶V� ¿UVW� DQG� RQO\�
FRPPHUFLDOO\� DYDLODEOH� FRPSOHWHO\� VXEFXWDQHRXV� ,&'�
�6�,&'� 6\VWHP��� DQ� LQYHVWLJDWLRQDO� GHYLFH� DQG� OLPLWHG�
XQGHU� 86� ODZ� WR� LQYHVWLJDWLRQDO� XVH� RQO\�� ZKLFK� LV� QRW�
DYDLODEOH� IRU� VDOH� LQ� WKH�86��+RZHYHU��%RVWRQ�6FLHQWL¿F�
H[SHFWV� 7KH� 86� )RRG� DQG� 'UXJ� $GPLQLVWUDWLRQ� �)'$��
DSSURYDO� LQ� WKH�¿UVW� KDOI� RI� ������$SSURYDO�ZLOO� SURYLGH�
SK\VLFLDQV� DQG� WKHLU� SDWLHQWV� ZLWK� DQ� RSWLRQ� WR� FKRRVH�
HLWKHU� WKH� LQGXVWU\¶V� WKLQQHVW�� ORQJHVW�ODVWLQJ� WUDQVYHQRXV�
,&'�RU�WKH�ZRUOG¶V�¿UVW�DQG�RQO\�FRPPHUFLDOO\�DYDLODEOH�
FRPSOHWHO\�6�,&'�6\VWHP��

%RVWRQ� 6FLHQWL¿F� SDLG� 86����� PLOOLRQ� DW� FORVLQJ��
ZLWK� DQ� DGGLWLRQDO� SRWHQWLDO� SD\PHQW� RI�86�����PLOOLRQ�
XSRQ� )'$� DSSURYDO� RI� WKH� 6�,&'� 6\VWHP� DQG� XS� WR� DQ�
DGGLWLRQDO� 86������ ELOOLRQ� RI� SUREDEOH� SD\PHQWV� RQ� WKH�
DFFRPSOLVKPHQW�RI�VSHFL¿HG�UHYHQXH�EDVHG�FULWHULRQ�RYHU�
D�VL[�\HDU�SHULRG�IROORZLQJ�)'$�DSSURYDO�
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7KH� FRPELQDWLRQ� RI� %RVWRQ� 6FLHQWL¿F¶V� DOUHDG\� VWURQJ�
DUUK\WKPLD�PDQDJHPHQW�SURGXFW�SRUWIROLR�DQG�FRPPHUFLDO�
FDSDELOLWLHV� DQG� &DPHURQ� +HDOWK¶V� EUHDNWKURXJK�
WHFKQRORJ\� DUH� OLNHO\� WR� KHOS� WR� XQORFN� WKH� PDVVLYH�
SRWHQWLDO� RI� WKH� 6�,&'� 6\VWHP�� (TXDOO\� H[FLWLQJ� LV� WKH�
SURPLVH�RI�QH[W�JHQHUDWLRQ�VXEFXWDQHRXV� WHFKQRORJ\� WKDW�
LV�OLNHO\�WR�FRQWLQXH�WR�H[SDQG�WKH�UHDFK�RI�,&'�WKHUDS\�WR�
PRUH�SDWLHQWV�

)ROORZLQJ�WKH�DSSURYDO�RI�WKH�WUDQVDFWLRQ�E\�:RUOG�+HDUW�
VWRFNKROGHUV�� +HDUW:DUH� ,QWHUQDWLRQDO� ,QF� �1$6'$4��
+7:5���D�OHDGLQJ�LQQRYDWRU�RI�OHVV�LQYDVLYH��PLQLDWXUL]HG�
FLUFXODWRU\� VXSSRUW� WHFKQRORJLHV� WKDW� DUH� UHYROXWLRQL]LQJ�
WKH� WUHDWPHQW� RI� DGYDQFHG� KHDUW� IDLOXUH�� DFTXLUHG� 8WDK�
EDVHG�:RUOG�+HDUW�&RUS� �1$6'$4��:+57��RQ�$XJXVW�
���������:RUOG�+HDUW�&RUS�GHVLJQV�PHFKDQLFDO�FLUFXODWRU\�
VXSSRUW�GHYLFHV�WKDW�DVVLVW�IDLOLQJ�KHDUWV�WR�SXPS�EORRG�

+HDUW:DUH� DFTXLUHG� DOO� RI� WKH� RXWVWDQGLQJ� YRWLQJ�
VHFXULWLHV�RI�:RUOG�+HDUW�IRU�DSSUR[LPDWHO\�86���PLOOLRQ�
LQ� +HDUW:DUH� FRPPRQ� VWRFN�� ZLWK� HDFK� :RUOG� +HDUW�
VKDUH� FRQYHUWHG� LQWR� WKH� ULJKW� WR� UHFHLYH� ������ VKDUHV� RI�
+HDUW:DUH�FRPPRQ�VWRFN�
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$ORQJ� ZLWK� D� EURDGHU� UHFRYHU\� RI� WKH� JOREDO� HFRQRP\��
&DQDGD¶V�PHGLFDO�GHYLFH�LQGXVWU\�UHPDLQHG�EXR\DQW�RYHU�
WKH� ODVW� VL[�PRQWKV��ZLWK�PRVW� OHDGLQJ�FRPSDQLHV� VHHLQJ�
LPSURYHPHQWV� LQ� GHYLFH� VDOHV� LQ� WKH� ¿UVW� KDOI� RI� ������
7KH�OHYHO�RI�DOOLDQFH�DQG�0	$�DFWLYLW\�DOVR�FRQWLQXHG�WR�
SLFN�XS�DV�WKH�\HDU�SURJUHVVHG��ZLWK�PDQ\�PHGLFDO�GHYLFH�
¿UPV�FRPEDWLQJ�VORZ�GRPHVWLF�JURZWK�YLD�SHQHWUDWLRQ�LQWR�
IRUHLJQ�PDUNHWV��

7KH� VHFWRU� ZDV� DOVR� EXR\HG� E\� JRYHUQPHQW� LQLWLDWLYHV��
6HHNLQJ� WR� FUHDWH� MREV�� HFRQRPLF� JURZWK� DQG� ORQJ�
WHUP� SURVSHULW\� WKH� &DQDGLDQ� *RYHUQPHQW� LQYHVWHG� LQ�
PHGLFDO� GHYLFH� 5	'� WR� VXSSRUW� PHGLFDO� WHFKQRORJLHV�
WKDW� FUHDWH�QHZ�HFRQRPLF�RSSRUWXQLWLHV� DQG�HPSOR\PHQW�
ZKLOH� LPSURYLQJ� SDWLHQW� FDUH� IRU� FRXQWOHVV� LQGLYLGXDOV��
2Q� $XJXVW� ���� WKH� *RYHUQPHQW� LQYHVWHG� &���������
WR� KHOS� 6RXWKPHGLF� ,QF�� D� YHUWLFDOO\� LQWHJUDWHG� FXVWRP�
PDQXIDFWXULQJ� IDFLOLW\�� ZKLFK� VSHFLDOL]HV� LQ� FOHDQURRP�
LQMHFWLRQ� PROGLQJ� RI� PHGLFDO� FRPSRQHQWV�� DXWRPDWH� D�
PDMRU�SKDVH�RI�LWV�PHGLFDO�GHYLFH�SURGXFWLRQ��VXFK�DV�WKH�
2[\0DVN�OLQH��

7KLV� ZDV� SDUW� RI� JRYHUQPHQW� SODQV� WR� KHOS� 6RXWKHUQ�
2QWDULR� EXVLQHVVHV� EHFRPH� PRUH� LQQRYDWLYH�� SURGXFWLYH�
DQG� FRPSHWLWLYH� LQ� WKH� JOREDO� PDUNHW�� DQG� LV� OLNHO\� WR�
SURGXFH� ��� QHZ� MREV� LQ� %DUULH�� 6RXWKHUQ� 2QWDULR�� 7KH�
LQYHVWPHQW�LV�WKURXJK�WKH�)HGHUDO�(FRQRPLF�'HYHORSPHQW�
$JHQF\�IRU�6RXWKHUQ�2QWDULR¶V�3URVSHULW\�,QLWLDWLYH��ZKLFK�
VXSSRUW� EXVLQHVVHV�� QRQ�SUR¿W� RUJDQL]DWLRQV� DQG� SRVW�
VHFRQGDU\� LQVWLWXWLRQV� LQ� GHYHORSLQJ� SURMHFWV� WKDW� ZLOO�
UHVXOW� LQ� D� PRUH� SURGXFWLYH�� GLYHUVL¿HG� DQG� FRPSHWLWLYH�
HFRQRP\�

'HVSLWH� WKHVH� HIIRUWV�� WKH� VHFWRU� VDZ� IHZHU� QHZ� SURGXFW�
OLFHQVH�DSSOLFDWLRQV��0RVW�PHGLFDO�GHYLFHV�VROG�LQ�&DQDGD�
UHTXLUH�D�OLFHQVH��DQG�WKHVH�GHYLFHV�DUH�UHJXODWHG�E\�+HDOWK�
&DQDGD¶V�7KHUDSHXWLF�3URGXFWV�'LUHFWRUDWH�DQG�DUH�VXEMHFW�
WR�WKH�0HGLFDO�'HYLFHV�5HJXODWLRQV�XQGHU�WKH�)'$��7KHVH�
PHGLFDO�GHYLFHV�DUH�FDWHJRUL]HG�DV�&ODVV� ,�� ,,�� ,,,��RU� ,9��
E\�+HDOWK�&DQDGD��EDVHG�RQ�WKH�ULVNV�DVVRFLDWHG�ZLWK�WKHLU�
XVH�� LQFOXGLQJ� WKH� GHJUHH� RI� LQYDVLYHQHVV�� GXUDWLRQ� RI�
FRQWDFW�ZLWK� WKH�SDWLHQW��HQHUJ\�WUDQVPLVVLRQ�KD]DUG��DQG�
FRQVHTXHQFHV�RI�GHYLFH�PDOIXQFWLRQ�RU�IDLOXUH��$�PHGLFDO�
GHYLFH� OLFHQVH� �0'/�� LV� UHTXLUHG� IRU� PDQXIDFWXUHUV� RI�
&ODVV�,,��,,,��DQG�,9�PHGLFDO�GHYLFHV�LQ�&DQDGD��

7KH�0('(&��WKH�QDWLRQDO�DVVRFLDWLRQ�FUHDWHG�E\�DQG�IRU�
WKH�&DQDGLDQ�PHGLFDO� WHFKQRORJ\� LQGXVWU\�� HVWLPDWHV� WKH�
QXPEHU� RI�0'/� DQG� DPHQGPHQW� DSSOLFDWLRQV� WR� +HDOWK�
&DQDGD¶V�0HGLFDO�'HYLFHV�%XUHDX� �0'%�� GURSSHG� RYHU�
WKH� ¿UVW� WKUHH� PRQWKV� RI� ������ ,Q� WKH� ¿UVW� TXDUWHU� RI�
������ +HDOWK� &DQDGD� UHFHLYHG� ������ DSSOLFDWLRQV�� ����
IHZHU� WKDQ� LQ� WKH�IRXUWK�TXDUWHU�RI�������DQG�����ORZHU�
WKDQ� LQ� WKH� SUHYLRXV� IRXU� TXDUWHUV�� ,Q� DGGLWLRQ�� PDUNHW�
DXWKRUL]DWLRQ�WLPHIUDPHV�DOVR�URVH�RQ�WKH�0HGLFDO�'HYLFHV�
%XUHDX��0'%�¶V�VLGH��$OWKRXJK�+HDOWK�&DQDGD�KDV�PDGH�
VRPH�GHYHORSPHQW�LQ�WHUPV�RI�UHYLHZLQJ�KLJK�ULVN�GHYLFH�
DSSOLFDWLRQV��PDQXIDFWXUHUV�RI�&ODVV�,,�DQG�,,,�GHYLFHV�VWLOO�
IDFHG� VLJQL¿FDQW� PDUNHW� DSSURYDO� GHOD\V� ZKHQ� LW� FRPHV�
WR�PHGLFDO�GHYLFH�UHJLVWUDWLRQ�LQ�&DQDGD��

Sector Performance

'HVSLWH�EURDGHU�PDUNHW�FKDOOHQJHV��WKH�JOREDO�VKDUH�PDUNHW�
FRQWLQXHG�WR�VWDELOL]H��OHDGLQJ�WR�D�ULVH�LQ�WKH�VWRFN�SULFHV�
RI�NH\�OLVWHG�PHGLFDO�GHYLFHV�FRPSDQLHV��/HDGLQJ�PHGLFDO�
GHYLFH�FRPSDQLHV�UHSRUWHG�IDYRUDEOH�¿QDQFLDO�UHVXOWV�RYHU�
WKH�VHYHQ�PRQWKV�WR�-XO\�����������7KH�WRS�IRXU�FRPSDQLHV�
²�,PULV��76;��,0���3ULVP�0HGLFDO��79;��30���1RYDGDT�
7HFKQRORJLHV� �76;�� 1'4�� DQG� 8QLOHQV� 9LVLRQ� �79;��
89,��²�VDZ�WKHLU�VKDUH�SULFHV�LPSURYH�E\�DQ�DYHUDJH�RI�
������� FRPSDUHG�ZLWK� DQ� DYHUDJH� GURS� RI� ������ LQ� WKH�
VDPH�SHULRG�D�\HDU�HDUOLHU��7KUHH�RXW�RI�IRXU�FRPSDQLHV�KDG�
GRXEOH�GLJLW�VKDUH�SULFH�LQFUHDVHV�

1RYDGDT� 7HFKQRORJLHV¶� VKDUHV� ZHUH� WKH� ELJJHVW� JDLQHUV��
JURZLQJ� E\� ������� FRPSDUHG� ZLWK� DQ� LQFUHDVH� RI�
������� LQ� WKH� FRUUHVSRQGLQJ� SHULRG� LQ� ������ WKDQNV� WR�
D� JRRG� SHUIRUPDQFH� LQ� WKH� ¿UVW� WZR� TXDUWHUV� RI� ������
1RYDGDT�7HFKQRORJLHV� VDZ� LQFUHDVHG� DGRSWLRQ� RI� EUHDVW�
UHFRQVWUXFWLRQ�DQG�SDUWLDO�QHSKUHFWRP\��JLYLQJ�LW�DQ�����
VHTXHQWLDO� LQFUHDVH� LQ� UHFXUULQJ� UHYHQXHV� LQ� WKH� VHFRQG�
TXDUWHU� RI� ������ %UHDVW� UHFRQVWUXFWLRQ� LV� D� VXUJHU\� WR�
UHEXLOG�D�EUHDVW¶V�VKDSH�DIWHU�D�PDVWHFWRP\��ZKLOH�SDUWLDO�
QHSKUHFWRP\� LV� D� VXUJHU\� WR� UHPRYH� RQO\� WKH� GLVHDVHG�
SDUW�RI�\RXU�NLGQH\�ZKLOH�VSDULQJ�WKH�KHDOWK\��IXQFWLRQLQJ�
NLGQH\�WLVVXH��&RQFXUUHQWO\�� WKHUH�ZDV�D�JUHDWHU�IRFXV�RQ�
LWV� 3LQSRLQW� HQGRVFRSLF� ÀXRUHVFHQFH� LPDJLQJ� V\VWHP�� ,Q�
WKH�VHYHQ�PRQWKV�XQGHU�UHYLHZ��LWV�VKDUHV�WUDGHG�EHWZHHQ�D�
ORZ�RI�&�������86�������DQG�D�KLJK�RI�86�������86��������
DQG�FORVHG�DW�&�������86��������������DERYH�WKH�ORZ�

Sector Overview
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,PULV¶� VKDUH� SULFH� JUHZ� �������� FRPSDUHG� ZLWK� D� GURS�
RI� ��� D� \HDU� HDUOLHU�� WKDQNV� WR� LWV� RSWLPLVWLF� RXWORRN��
,PULV� UHFHLYHG� RUGHUV� IRU� WKUHH�9LVLXV� 6XUJLFDO�7KHDWUHV�
LQ�WKH�VHFRQG�TXDUWHU�RI�������FRQWLQXLQJ�WKH�¿UVW�TXDUWHU�
WUHQG��EULQJLQJ�WRWDO�¿UVW�KDOI�V\VWHP�RUGHUV�WR�VL[��,PULV�
EHOLHYHV� WKDW� WKH� \HDU�RYHU�\HDU� WUHQG� RI� LQFUHDVLQJ�
ERRNLQJV� LV� OLNHO\� WR� FRQWLQXH�� GULYHQ�E\� WKH�XQGHUO\LQJ�
FOLQLFDO�GHPDQG�IRU�9LVLXV�6XUJLFDO�7KHDWUHV��,WV�SULRULWLHV�
UHPDLQ� D� IRFXVHG� GULYH� WR� PD[LPL]H� ERRNLQJV�� WDUJHWHG�
PDUNHWLQJ� SURJUDPV� DQG� LQFUHDVHG� LQYHVWPHQW� WR� EULQJ�
WKH�FRPSDQ\¶V�LPDJH�JXLGHG�VXUJLFDO�URERW�WR�PDUNHW��,Q�
WKH�VHYHQ�PRQWKV��,PULV¶�VKDUHV�WUDGHG�EHWZHHQ�D�ORZ�RI�
&������ DQG� D� KLJK� RI�86������� DQG� FORVHG� DW�86�������
�������DERYH�WKH�ORZ�

7KH� VKDUH� SULFH� RI� 3ULVP�0HGLFDO� URVH� E\� �������� DQG�
RI�8QLOHQV�9LVLRQ�E\��������LQ� WKH�¿UVW�VHYHQ�PRQWKV�RI�
������,Q�WKH�VDPH�SHULRG�LQ�������WKH�VKDUH�SULFH�RI�3ULVP�
0HGLFDO�LQFUHDVHG�E\���������ZKLOH�WKDW�RI�8QLOHQV�9LVLRQ�
GURSSHG�E\��������

Leading Companies

Prism Medical Ltd (TVX: PM)
�
7RURQWR�EDVHG� 3ULVP� 0HGLFDO� /WG� SURYLGHV� GXUDEOH�
PHGLFDO� HTXLSPHQW� DQG� UHODWHG� VHUYLFHV� WR� WKH� PRELOLW\�
GLVDGYDQWDJHG� LQ� &DQDGD�� WKH� 86� DQG� WKH� 8.�� ,Q� WKH�
VHFRQG�TXDUWHU�RI�������LWV�QHW�LQFRPH�URVH�E\��������WR�
&������PLOOLRQ� �86������PLOOLRQ��� RU�&������ �86�������
SHU�GLOXWHG�VKDUH��IURP�&������PLOOLRQ��86������PLOOLRQ���
RU�&�������86�������SHU�GLOXWHG�VKDUH�LQ�WKH�FRUUHVSRQGLQJ�
TXDUWHU�RI�������WKDQNV�WR�VWURQJ�&DQDGLDQ�VDOHV�DQG�UHFHQW�
EXQGOHG� FRQWUDFW� ZLQV� LQ� WKH� 8.�� ,WV� UHYHQXHV� JUHZ� E\�

������� WR� &������� PLOOLRQ� �86������� PLOOLRQ��� IURP�
&�������PLOOLRQ��86�������PLOOLRQ��D�\HDU�HDUOLHU�

,WV� 8.� UHYHQXHV� ZHUH� XS� ������� WR� &������� PLOOLRQ�
�86������� PLOOLRQ��� IURP� &������ PLOOLRQ� �86�������
PLOOLRQ�� LQ� WKH� VDPH� SHULRG� RI� ������ ,WV� UHYHQXHV� ZHUH�
ERRVWHG� E\� WKH� /HRQDUG� &KHVKLUH� FRQWUDFW� DQG� WKH�
DFTXLVLWLRQ�RI�0RYHPHQW���/WG��D�SURYLGHU�RI�KRPH�FDUH�
SDWLHQW� PRYLQJ� DQG� KDQGOLQJ� HTXLSPHQW�� VHUYLFLQJ� DQG�
UHSDLU�LQ�WKH�(DVW�0LGODQGV�UHJLRQ�RI�WKH�8.��,WV�&DQDGLDQ�
UHYHQXHV� SLFNHG� XS� ������� WR�&������PLOOLRQ� �86������
PLOOLRQ��� IURP� &������ PLOOLRQ� �86����� PLOOLRQ��� GXH� WR�
WKH� FRQWLQXDWLRQ� RI� VWURQJ� LQVWLWXWLRQDO� GHPDQG� IRU� WKH�
FRPSDQ\¶V� SURGXFWV� WR� UHSODFH� HQG�RI�OLIH� SURGXFWV�� ,Q�
DGGLWLRQ�� QHZ� LQVWLWXWLRQDO� IDFLOLWLHV�ZHUH�EXLOW� LQ� VHYHUDO�
SURYLQFHV� DQG� WKH� FRPSDQ\� FRQWLQXHG� WR� SHQHWUDWH� WKH�
4XHEHF�PDUNHW��,WV�86�UHYHQXH�IHOO�E\��������WR�&������
PLOOLRQ��86������PLOOLRQ���IURP�&������PLOOLRQ��86������
PLOOLRQ�� D� \HDU� HDUOLHU�� GXH� WR� WLPLQJ� GHOD\V� LQ� VHYHUDO�
LQVWLWXWLRQDO�SURMHFWV�

Imris Inc (TSX: IM)

,PULV�,QF��EDVHG�LQ�:LQQLSHJ��0DQLWRED��LV�D�JOREDO�OHDGHU�
LQ� IXOO\� LQWHJUDWHG�� LQWUDRSHUDWLYH� LPDJLQJ� V\VWHPV�� DQG�
QHXURVFLHQFH�FHQWHUV��,Q�WKH�VHFRQG�TXDUWHU�RI�������LWV�QHW�
ORVV�ZLGHQHG�WR�86������PLOOLRQ��RU�86������SHU�GLOXWHG�
VKDUH�� FRPSDUHG� ZLWK� D� QHW� ORVV� RI� 86������ PLOOLRQ�� RU�
86������ SHU� GLOXWHG� VKDUH�� LQ� WKH� HTXLYDOHQW� TXDUWHU� RI�
������7KLV�UHÀHFWHG�\HDU�RYHU�\HDU�LQFUHDVHV�LQ�RSHUDWLQJ�
ORVVHV�� GULYHQ� SULPDULO\� E\� ORZHU� UHYHQXH�� ORZHU� JURVV�
SUR¿W� DQG� KLJKHU� RSHUDWLQJ� H[SHQVHV�� 6DOHV� GURSSHG� E\�
������ WR�86�������PLOOLRQ� LQ� WKH� WKLUG�TXDUWHU�RI�������
IURP�86�������PLOOLRQ�D�\HDU�HDUOLHU��'HOLYHU\�DFWLYLWLHV�

Table 3: Closing Price for Leading Medical Device Companies, January 1 to July 31, 2012

Company January 3, 
2012 July 31, 2012 Percentage 

Change (%)
Highest 

Closing Price
Lowest 

Closing Price

Prism Medical C$4.90
(US$4.97)

C$6.15
(US$6.23) 25.51% C$6.50

(US$6.59)
C$4.90

(US$4.97)

Imris C$2.80
(US$2.84)

C$3.56
(US$3.61) 27.14% C$3.80

(US$3.85)
C$2.30

(US$2.33)

Novadaq 
Technologies

C$5
(US$5.07)

C$8.09
(US$8.20) 61.8% C$8.13

(US$8.25)
C$4.80

(US$4.87)

Unilens Vision C$3
(US$3.04)

C$3.07
(US$3.11) 2.33% C$3.08

(US$3.12)
C$2.66

(US$2.70)
Source: Mergent analysis
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ZHUH�FRQVLVWHQW�ZLWK�SULRU�SHULRGV�EXW�D�FKDQJH�LQ�SURGXFW�
PL[�UHVXOWHG�LQ�D�86���PLOOLRQ�GHFUHDVH�LQ�9LVLXV�6XUJLFDO�
7KHDWUH�UHYHQXH�FRPSDUHG�ZLWK�WKH�SUHYLRXV�TXDUWHU��

,WV�UHYHQXHV�LQ�1RUWK�$PHULFD�VXUJHG���������WR�86�������
PLOOLRQ�� IURP�86������PLOOLRQ� LQ� WKH� HTXLYDOHQW� TXDUWHU�
RI� ������ GXH� WR� LQFUHDVHG�9LVLXV� V\VWHP� DQG� LQVWDOODWLRQ�
DFWLYLW\� LQ� WKH� 86�� RIIVHW� E\� D� GURS� LQ� LQVWDOODWLRQV� DQG�
UHYHQXHV�IURP�WKH�$VLD�3DFL¿F��ZKHUH�LWV�UHYHQXH�GURSSHG�
�������WR�86������PLOOLRQ��IURP�86������PLOOLRQ�D�\HDU�
HDUOLHU�

,WV� JURVV� SUR¿W�ZDV� XS� ������ WR�86������PLOOLRQ�� IURP�
86������PLOOLRQ�LQ�WKH�VHFRQG�TXDUWHU�RI�������WKDQNV�WR�
WKH�GHOLYHU\�RI�FHUWDLQ�HTXLSPHQW�DV�SDUW�RI�D�FROODERUDWLYH�
DUUDQJHPHQW� LQ� WKH� SUHYLRXV� \HDU�� 2SHUDWLQJ� H[SHQVHV�
URVH�E\�����WR�86�������PLOOLRQ��IURP�86������PLOOLRQ��
GXH� SULPDULO\� WR� WKH� SODQQHG� LQFUHDVH� LQ� 5	'� FRVWV� IRU�
URERWLFV��05�JXLGHG�UDGLDWLRQ�WKHUDS\�DQG�RWKHU�DQFLOODU\�
UHVHDUFK� SURMHFWV�� DQG� LQFUHDVHG� UHFUXLWLQJ� FRVWV�� 7KHVH�
ZHUH� SDUWLDOO\� RIIVHW� E\� ORZHU� FRVWV� IRU� PDUNHWLQJ� DQG�
SURPRWLRQ�EHFDXVH�RI�RYHUDOO�HIIRUWV�WR�PDQDJH�FRVWV�

Novadaq Technologies Inc (TSX: NDQ)

2QWDULR�EDVHG� 1RYDGDT� 7HFKQRORJLHV� ,QF� GHYHORSV�
FOLQLFDOO\�UHOHYDQW�ÀXRUHVFHQFH�LPDJLQJ�VROXWLRQV�IRU�XVH�
LQ� VXUJLFDO� SURFHGXUHV�� ,WV� QHW� ORVV� QDUURZHG� WR� 86�����
PLOOLRQ�� RU� 86������ SHU� VKDUH�� LQ� WKH� VHFRQG� TXDUWHU� RI�
������ IURP� D� QHW� ORVV� RI� 86������ PLOOLRQ�� RU� 86������
SHU�VKDUH�� LQ�WKH�FRUUHVSRQGLQJ�TXDUWHU�RI�������7KH�ORVV�
ZDV� UHGXFHG� E\� D� ORZHU� QRQ�FDVK� VKDUHKROGHU� ZDUUDQW�
UHYDOXDWLRQ�H[SHQVH�WR�86�����PLOOLRQ��D�86������PLOOLRQ�
LQFUHDVH� LQ�JURVV�SUR¿W�� DQG�D�86�������� ULVH� LQ�¿QDQFH�
LQFRPH��RIIVHW�E\�D�86���������ULVH�LQ�RSHUDWLQJ�FRVWV��,WV�
UHYHQXH�URVH�E\��������WR�86������PLOOLRQ��IURP�86������
PLOOLRQ� D� \HDU� HDUOLHU�� GULYHQ� E\� FRQWLQXHG� DGRSWLRQ� RI�
6S\�(OLWH�DQG�)LUHÀ\�SURFHGXUHV�DQG�KLJKHU�6S\�(OLWH�DQG�
)LUHÀ\�V\VWHP�VDOHV�

,WV� JURVV� SUR¿W� LQFUHDVHG� E\� ������� WR� 86�����PLOOLRQ��
IURP�86�����PLOOLRQ��PDLQO\�GXH�WR�LQFUHDVHG�VDOHV�IURP�
DOOLDQFHV� ZLWK� /LIH&HOO� &RUS� DQG� ,QWXLWLYH� 6XUJLFDO� ,QF��
ZKLOH� LQFUHDVLQJ�6S\�SURGXFW� VDOHV�FRQWLQXHG� WR�SURGXFH�
KLJKHU� PDUJLQV�� 5	'� H[SHQVHV� LQFUHDVHG� E\� ����� WR�
86������PLOOLRQ�� IURP�86������ D� \HDU� HDUOLHU�� GXH� WR� D�
86���������ULVH�LQ�VDODULHV�DQG�IULQJH�EHQH¿WV�WR�VXSSRUW�
H[SDQGHG�RSHUDWLRQV��7KH�KLJKHU�H[SHQVHV�DOVR�LQFOXGHG�D�
86��������QR�FDVK�VWRFN�RSWLRQ�FRVW��86��������KLJKHU�
RI¿FH�H[SHQVHV��86���������KLJKHU�SDWHQW�DQG�WUDGHPDUN�

FRVWV��DQG�86��������KLJKHU�FOLQLFDO�WULDO�FRVWV��RIIVHW�E\�
86���������ORZHU�SURGXFW�GHVLJQ�FRVWV��GXH�WR�FRPSOHWLRQ�
RI�WKH�6S\�(OLWH�GHVLJQ�DQG�86�������ORZHU�PLVFHOODQHRXV�
FRVWV�

Unilens Vision Inc (TVX: UVI)

8QLOHQV� 9LVLRQ�� EDVHG� LQ� 9DQFRXYHU�� %ULWLVK� &ROXPELD��
OLFHQVHV��PDQXIDFWXUHV�� GLVWULEXWHV� DQG�PDUNHWV� VSHFLDOW\�
RSWLFDO� OHQV� SURGXFWV� XVLQJ� LWV� SURSULHWDU\� GHVLJQ� DQG�
PDQXIDFWXULQJ� WHFKQRORJ\��)RU� WKH� WKLUG� TXDUWHU� RI�¿VFDO�
������ LWV� QHW� LQFRPH� LQFUHDVHG� E\� ����� WR� 86���������
IURP�86��������� LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� ¿VFDO�
������,WV�UHYHQXH�LPSURYHG�E\�������WR�86������PLOOLRQ��
IURP�86������PLOOLRQ� LQ� WKH� VDPH� SHULRG� D� \HDU� HDUOLHU��
KHOSHG�E\�LQFUHDVHV�LQ�FXVWRP�VRIW�OHQV�VDOHV�

'LVSRVDEOH� OHQV� VDOHV� ZHUH� GRZQ� E\� ������ WR��
86���������� IURP� 86��������� D� \HDU� HDUOLHU�� DV� VDOHV��
RI� LWV� &�9XH� GLVSRVDEOH� PXOWLIRFDO� OHQVHV� FRQWLQXHG��
WR� EH� DIIHFWHG� E\� HFRQRPLF� FRQGLWLRQV� LQ� WKH� 86� DQG�
FRPSHWLWLRQ� IURP� FRPSHWLWRU� SURGXFW� RIIHULQJV� DQG�
SURPRWLRQDO� SURJUDPV�� &XVWRP� VRIW� OHQV� VDOHV� LQFUHDVHG�
E\� ������ WR� 86���������� IURP� 86��������� LQ� WKH��
VDPH�SHULRG� LQ�������SULPDULO\�GXH� WR� LQFUHDVHG�GHPDQG�
IRU� LWV� QHZ�&�9XH�$GYDQFHG�+\GUD98(� OLQH�RI� VLOLFRQH�
K\GURJHO�FXVWRP�FRQWDFW�OHQVHV�IRU�PRQWKO\�UHSODFHPHQW��
ODXQFKHG�LQ�-DQXDU\�������

6DOHV�RI�JDV�SHUPHDEOH�OHQVHV�IHOO�E\�������WR�86����������
IURP�86����������SULPDULO\�GXH�WR�WKH�FRQWLQXHG�RYHUDOO�
GHFOLQH�LQ�JDV�SHUPHDEOH�¿WV�LQ�WKH�FRQWDFW�OHQV�LQGXVWU\��
5HSODFHPHQW� DQG� RWKHU� OHQV� VDOHV� GHFUHDVHG� E\� ������
WR� 86���������� IURP� 86���������� GXH� WR� WKH� H[SHFWHG�
GHFOLQH� LQ�SURGXFW� OLQHV� WKDW� DUH�QHDULQJ� WKH� HQG�RI� WKHLU�
OLIH�F\FOH��

Imaging Dynamics Co Ltd (TVX: IDL)

,PDJLQJ�'\QDPLFV�&R�/WG��EDVHG�LQ�&DOJDU\��$OEHUWD��LV�D�
PHGLFDO�WHFKQRORJ\�FRPSDQ\�WKDW�KDV�EHHQ�DQ�LQQRYDWLYH�
IRUFH� LQ� WKH� IDVW�JURZLQJ� ¿HOG� RI� GLJLWDO� UDGLRJUDSK\�
�'5��HTXLSPHQW��,Q�WKH�VHFRQG�TXDUWHU�RI�¿VFDO�������WKH�
FRPSDQ\�UHSRUWHG�D�QHW�SUR¿W�RI�&�����������86�����������
FRPSDUHG� ZLWK� D� QHW� ORVV� RI� &��������� �86����������
LQ� WKH� FRUUHVSRQGLQJ� TXDUWHU� RI� ¿VFDO� ������ ,WV� UHYHQXH��
KRZHYHU��IHOO��������WR�86����������IURP�86���PLOOLRQ�
LQ�WKH�VDPH�SHULRG�D�\HDU�HDUOLHU��PDLQO\�GULYHQ�E\�ORZHU�
WKDQ�H[SHFWHG�VDOHV�IURP�$VLD�3DFL¿F�DQG�/DWLQ�$PHULFDQ�
UHJLRQV��,WV�UHYHQXHV�IURP�WKH�86�UHPDLQHG�VWDJQDQW�DQG�
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Current Environment - Canada

PRVW�RI�WKH�FDSLWDO�HTXLSPHQW�SXUFKDVHV�DUH�VWLOO�EHLQJ�SXW�
RQ�KROG�RU�GHIHUUHG�

,Q�WKH�VHFRQG�TXDUWHU�RI�������UHYHQXH�IURP�$VLD�3DFL¿F�
IHOO�E\��������WR�&����������FRPSDUHG�ZLWK�&���������LQ�
WKH�FRUUHVSRQGLQJ�TXDUWHU�LQ�������,WV�UHYHQXH�IURP�/DWLQ�
$PHULFD�GURSSHG�E\��������WR�&����������86�����������
FRPSDUHG� ZLWK� &��������� �86���������� LQ� WKH� VHFRQG�
TXDUWHU�RI�������

,WV� JURVV� SUR¿W� WRWDOHG� &��������� �86���������� LQ� WKH�
VHFRQG� TXDUWHU� RI� ������ GRZQ� ������� IURP� &���������
�86���������� LQ� WKH� VDPH� TXDUWHU� ODVW� \HDU��7KH� GHFOLQH�
ZDV�GULYHQ�E\�GHFUHDVH�LQ�UHYHQXHV�IURP�HPHUJLQJ�PDUNHWV�
GXH�WR�ZRUNLQJ�FDSLWDO�FRQVWUDLQWV��,WV�JURVV�PDUJLQV�ZHUH�
���� IRU� WKH� TXDUWHU�� FRPSDUHG� ZLWK� ���� IRU� WKH� VDPH�
TXDUWHU�ODVW�\HDU��ODUJHO\�GXH�WR�ORZHU�PDUJLQ�VDOHV�LQWR�WKH�
$VLD�3DFL¿F�UHJLRQ�

0HUJHU��$FTXLVLWLRQ�DQG�$OOLDQFH�$FWLYLW\

'HVSLWH�FRQWLQXHG�PDFUR�HFRQRPLF�XQFHUWDLQW\��&DQDGLDQ�
PHGLFDO� GHYLFH� FRPSDQLHV� ZHUH� TXLWH� DFWLYH� LQ� WKH� ¿UVW�
KDOI� RI� ������ ¿JKWLQJ� VORZ� GRPHVWLF� JURZWK� E\�PDNLQJ�
DFTXLVLWLRQV�RU�DOOLDQFHV�DEURDG��

2Q�0DUFK�����=RRP0HG�,QF��79;��=0'��DQQRXQFHG�WKDW�
LWV�ZKROO\�RZQHG�VXEVLGLDU\�=RRP0HG�86$�KDG�IRUPHG�
D�VWUDWHJLF�DOOLDQFH�ZLWK�1HZ�<RUN�EDVHG�6PDUW�H&KDUWV��D�
KHDOWKFDUH�VHUYLFH�SURYLGHU��ZKLFK�GHYHORSV�DQG�RIIHUV�ZHE�
EDVHG�HOHFWURQLF�PHGLFDO�UHFRUGV��(05��WR�86�KHDOWKFDUH�
SURIHVVLRQDOV�� 8QGHU� WKH� DJUHHPHQW�� =RRP0HG¶V� ZHE�
EDVHG� H�SUHVFULELQJ� SODWIRUP� =5[� 3UHVFULEHU� ZLOO� EH�
LQWHUIDFHG�ZLWK�LWV�QHZ�SDUWQHU¶V�VROXWLRQV��DOORZLQJ�WKHP�
WR�FRQYHUVH�DQG�VZDS�LQIRUPDWLRQ�EHWZHHQ�WKHLU�UHVSHFWLYH�
SODWIRUPV�� WR� JHQHUDWH�� DJJUHJDWH� DQG� FRQYH\� HOHFWURQLF�
SUHVFULSWLRQV� WR� SKDUPDFLHV� YLD� 6XUHVFULSWV� 1DWLRQ¶V�
(�3UHVFULSWLRQ� 1HWZRUN�� %\� LQWHUIDFLQJ� WKHLU� LQGLYLGXDO�
VROXWLRQV�� 6PDUW� H&KDUWV� ZLOO� FRPSOHPHQW� LWV� RIIHULQJ�
DQG� =RRP0HG� ZLOO� REWDLQ� SULYLOHJHG� DFFHVV� WR� DQRWKHU�
LPSRUWDQW�QHWZRUN�RI�KHDOWKFDUH�SURYLGHUV�DQG�LQVWLWXWLRQV��

'XULQJ�WKH�VDPH�PRQWK��=RRP0HG�86$�IRUPHG�D�VLPLODU�
VWUDWHJLF� DOOLDQFH� DJUHHPHQW� ZLWK� 86�EDVHG� ,QVXUDQFH�
'DWD�6HUYLFHV� ,QF� �,'6���ZKLFK� SURYLGHV�PHGLFDO� ELOOLQJ�
VROXWLRQV�WR�86�KHDOWKFDUH�SURIHVVLRQDOV��ZKLFK�DUH�XVHG�WR�
ELOO�PRUH�WKDQ���������SDWLHQWV�D�PRQWK�LQ����VWDWHV�
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7KH�86�LV�WKH�ZRUOG¶V�ODUJHVW�PDUNHW��YDOXHG�DW�DQ�HVWLPDWHG�
86������� ELOOLRQ� LQ� ������ HTXDO� WR� ������ RI� WKH� JOREDO�
WRWDO�� FRPSDUHG� ZLWK� 86������� ELOOLRQ� LQ� ������ 'ULYHQ�
E\� QDWLRQDO� KHDOWKFDUH� H[SHQGLWXUH��ZKLFK� LQFOXGHV� FRVWV�
RI� QHZ� UHJXODWRU\� UHTXLUHPHQWV� WR� HQVXUH� SURGXFW� VDIHW\�
DQG�HIIHFWLYHQHVV��DQG�FKDQJHV�LQ�LQVXUDQFH�FRYHUDJH��WKH�
86�PHGLFDO�HTXLSPHQW�PDUNHW�KDV�VHHQ�JRRG�JURZWK��7KH�
86� VSHQGV� D� ODUJHU� SHUFHQWDJH�RI� LWV�*'3�DQG�PRUH� SHU�
FDSLWD�RQ�KHDOWKFDUH�WKDQ�DQ\�RWKHU�FRXQWU\��ZLWK�86�����
SHU�FDSLWD�H[SHQGLWXUH�LQ�������6WDQGDUG�DQG�3RRU¶V��6	3��
,QGXVWU\� 6XUYH\V� VKRZHG� WKDW� PHGLFDO� HTXLSPHQW� LV� WKH�
VHFRQG� ODUJHVW� VXE�LQGXVWU\� ZLWKLQ� WKH� KHDOWKFDUH� VHFWRU��
DFFRXQWLQJ�IRU�������RI�WKH�6	3�+HDOWKFDUH�6HFWRU�LQGH[�
LQ�������

7KH�86�PHGLFDO�HTXLSPHQW�DQG�VXSSOLHV�LQGXVWU\�FRPSULVHV�
������� FRPSDQLHV�� LQFOXGLQJ�PDMRU�¿UPV� VXFK� DV�%D[WHU�
,QWHUQDWLRQDO�� %RVWRQ� 6FLHQWL¿F�� -RKQVRQ�	� -RKQVRQ� DQG�
0HGWURQLF�� WKH� ,QWHUQDWLRQDO�7UDGH�$GPLQLVWUDWLRQ� �,7$���
DQ�DJHQF\�RI�WKH�86�'HSDUWPHQW�RI�&RPPHUFH��HVWLPDWHV��
2I� WKH� ZRUOG¶V� ��� PHGLFDO� WHFKQRORJ\� FRPSDQLHV� ZLWK�
PRUH�WKDQ�86���ELOOLRQ�LQ�DQQXDO�UHYHQXH�����DUH�EDVHG�LQ�
WKH�86��7KH�VHJPHQW�LV�FRQFHQWUDWHG��ZLWK�WKH����RI�ODUJHVW�
FRPSDQLHV�DFFRXQWLQJ�IRU�DERXW�����RI�UHYHQXH��

7KH� VL]H� RI� WKH� GRPHVWLF� PDUNHW� SURYLGHV� VLJQL¿FDQW�
PDVV�IRU�DFFHVV�DQG�DGRSWLRQ�RI�LQQRYDWLYH�SURGXFWV��7KH�
LQGXVWU\� GHYHORSV� SURGXFWV� LQ� DQ� HVWLPDWHG� ��� GLVWLQFW�
DUHDV�� LQFOXGLQJ� VSHFL¿F� SURGXFWV� VXFK� DV� SDFHPDNHUV��
KHDUW� GH¿EULOODWRUV�� 05,� GHYLFHV�� XOWUDVRQLF� VFDQQLQJ�
GHYLFHV�� FRPSXWHUL]HG� D[LDO� WRPRJUDSK\� �&$7�� VFDQQHUV�
DQG�FDUGLRJUDSKV��7KH�LQGXVWU\�LV�VHJPHQWHG�LQWR�HOHFWUR�
PHGLFDO�GHYLFHV��HOHFWURWKHUDSHXWLF�GHYLFHV�DQG�LUUDGLDWLRQ�
HTXLSPHQW�

Imports and Exports

,PSRUWV� DFFRXQW� IRU� DERXW� ���� RI� WKH� 86� PDUNHW� DQG��
LQ� WKH� ¿UVW� KDOI� RI� ������ WKH� YDOXH� RI� LPSRUWHG� GHYLFHV�
JUHZ�E\��������RU�86�����PLOOLRQ� WR�86�������ELOOLRQ��
IURP�86������� ELOOLRQ� LQ� ¿UVW� KDOI� RI� ������ WKH� %XUHDX�
RI�(FRQRPLF�$QDO\VLV� �%($�� HVWLPDWHV�� ,Q� -XQH�� WKH�86�
LPSRUWHG�86������ELOOLRQ�ZRUWK�RI�PHGLFDO�GHYLFHV��GRZQ�
E\� ������ IURP� 86������ ELOOLRQ� LQ� 0D\�� ZLWK� OHDGLQJ�
VRXUFHV�LQFOXGLQJ�0H[LFR��,UHODQG��DQG�&KLQD��

,Q� WKH� VDPH� SHULRG�� WKH� 86� H[SRUWHG� 86������� ELOOLRQ�
ZRUWK�RI�PHGLFDO�GHYLFHV��XS�������IURP�86�������ELOOLRQ�
D�\HDU�HDUOLHU��DFFRUGLQJ�WR�%($�GDWD��-XQH�H[SRUWV�WRWDOHG�
86������ELOOLRQ��XS�������IURP�86������ELOOLRQ�LQ�0D\��
([SRUWV� UHSUHVHQW�DERXW�����RI�86�SURGXFWLRQ�DQG� WKHLU�
ODUJHVW�PDUNHWV�DUH�-DSDQ��WKH�1HWKHUODQGV�DQG�&DQDGD�

86� GHYLFH� PDQXIDFWXUHUV� JDLQ� ���� WR� ���� RI� WKHLU�
UHYHQXHV� LQ� IRUHLJQ� PDUNHWV�� ZLWK� HPHUJLQJ� PDUNHWV��
PDLQO\�&KLQD�� H[SHULHQFLQJ� IDVWHU� JURZWK� DV� DQ� LQFUHDVH�
LQ�ZHDOWK� LV� VSXUULQJ� GHPDQG� IRU� KLJKHU� TXDOLW\�PHGLFDO�
SURGXFWV�� *UHDWHU� GHPDQG� E\� SK\VLFLDQV� IRU� EHWWHU� DQG�
PRUH�DFFXUDWH�GLDJQRVWLFV�DQG� LPDJLQJ� WR�JXLGH� WKHP�RQ�
SDWLHQW� GLVHDVH� VWDWXV� DQG� DSSRVLWH� GLVHDVH�PDQDJHPHQW��
ZKHWKHU�VXUJLFDO�RU�SKDUPDFHXWLFDO� �RU�ERWK���DUH�GULYLQJ�
WKH�JURZWK�RI�WKH�86�PHGLFDO�GHYLFH�LQGXVWU\�

6HFWRU�(PSOR\PHQW

0RUH� WKDQ� ����RI� JOREDO�PHGLFDO� GHYLFH� FRPSDQLHV� DUH�
EDVHG�LQ�WKH�86�DQG�HPSOR\�PRUH�WKDQ���������$PHULFDQV�
GLUHFWO\�DQG� WZR�PLOOLRQ� LQGLUHFWO\��7KH�%XUHDX�RI�/DERU�
6WDWLVWLFV� �%/6�� HVWLPDWHV� WKDW� WKH� LQGXVWU\� HPSOR\HG�
��������SHRSOH�LQ�0D\�������DQG�IRUHFDVW�DQ�LQFUHDVH�WR�
�������� E\� ������2I� WKH�0D\� �����ZRUNIRUFH�� ��������
ZRUNHG�LQ�SURGXFWLRQ���������LQ�RI¿FH�DQG�DGPLQLVWUDWLYH�
VXSSRUW�� DQG� ������� LQ� DUFKLWHFWXUH� DQG� HQJLQHHULQJ��
ZKLOH� WKH� DYHUDJH� DQQXDO� VDODU\� IRU� DOO� RFFXSDWLRQV� ZDV�
86���������RU�86�������DQ�KRXU��

0HGLFDO� HTXLSPHQW� UHSDLUHUV�� DOVR� NQRZQ� DV� ELRPHGLFDO�
HTXLSPHQW� WHFKQLFLDQV� �%0(7��� UHSDLU� D�ZLGH�YDULHW\� RI�
HOHFWURQLF�� HOHFWURPHFKDQLFDO�� DQG� K\GUDXOLF� HTXLSPHQW�
XVHG� LQ� KRVSLWDOV� DQG� KHDOWK� SUDFWLWLRQHUV¶� RI¿FHV�� %/6�
GDWD� VKRZV� WKDW� LQ�0D\������ WKHUH�ZHUH��������PHGLFDO�
HTXLSPHQW� UHSDLUHUV� LQ� WKH� 86�� DQ� LQFUHDVH� RI� ������
IURP�������� LQ�0D\�������2I� WKHVH����������RU���������
KHOG� MREV� LQ�SURIHVVLRQDO�DQG�FRPPHUFLDO�HTXLSPHQW�DQG�
VXSSOLHV�ZKROHVDOHUV��ZLWK�DQQXDO�HDUQLQJV�RI�86���������
RU�86�������DQ�KRXU��

7KH� UHPDLQGHU� KHOG� MREV� LQ� HOHFWURQLF� DQG� SUHFLVLRQ�
HTXLSPHQW� UHSDLU� DQG� PDLQWHQDQFH�� JHQHUDO� PHGLFDO�
DQG� VXUJLFDO� KRVSLWDOV�� KHDOWK� DQG� SHUVRQDO� FDUH� VWRUHV��
DQG� FRQVXPHU� JRRGV� UHQWDO�� 7KH� VWDWHV� ZLWK� WKH� KLJKHVW�

,QGXVWU\�6L]H�DQG�9DOXH
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HPSOR\PHQW� ZHUH� &DOLIRUQLD�� ������� )ORULGD�� �������
7H[DV�� ������� DQG� 3HQQV\OYDQLD�� ������� 0HGLFDO�
HTXLSPHQW� UHSDLUHUV� HDUQ� DQ� DYHUDJH� 86�������� D� \HDU��
RU�DERXW�86�������DQ�KRXU��ZLWK�WKH�KLJKHVW�SD\�LQ�8WDK��
86���������$UL]RQD��86���������DQG�$ODVND��86���������

*UHDWHU� GHPDQG� IRU� KHDOWKFDUH� VHUYLFHV� DQG� WKH� XVH� RI�
LQFUHDVLQJO\�FRPSOH[�PHGLFDO�HTXLSPHQW�LV�OLNHO\�WR�ERRVW�
HPSOR\PHQW�RI�PHGLFDO�HTXLSPHQW�UHSDLUHUV�E\�����IURP�
����� WR�������H[FHHGLQJ� WKH�DYHUDJH�IRU�DOO�RFFXSDWLRQV��
7KRVH�ZLWK�DQ�DVVRFLDWH¶V�GHJUHH�LQ�ELRPHGLFDO�HTXLSPHQW�
WHFKQRORJ\� RU� HQJLQHHULQJ� VKRXOG� KDYH� WKH� EHVW� MRE�
RSSRUWXQLWLHV��

Sector Investment

7KH� 1DWLRQDO� 9HQWXUH� &DSLWDO� $VVRFLDWLRQ� �19&$��
HVWLPDWHV�LQYHVWPHQW�LQ�WKH�PHGLFDO�GHYLFHV�DQG�HTXLSPHQW�
VHFWRU�VOLSSHG�E\�������LQ�GROODU�WHUPV�DQG��������LQ�WKH�
QXPEHU�RI�GHDOV�LQ�WKH�¿UVW�VL[�PRQWKV�RI�������ZLWK�86�����
ELOOLRQ�JRLQJ�LQWR�����GHDOV��FRPSDUHG�ZLWK�86������ELOOLRQ�
LQ�����GHDOV�LQ�WKH�VDPH�SHULRG�LQ�������9HQWXUH�FDSLWDOLVWV�
DUH�EHLQJ�H[WUD�FDUHIXO�RYHU� WKH� W\SH�RI� LQYHVWPHQWV� WKH\�
DUH�PDNLQJ� LQ� WKH� GHYLFH� DQG� GLDJQRVWLF� ¿HOG� GXH� WR� WKH�
XQFHUWDLQW\� RYHU� )'$� DSSURYDO� SURFHVVHV�� ,Q� WKH� VHFRQG�
TXDUWHU�RI�������PHGLFDO�GHYLFH�DQG�HTXLSPHQW�LQYHVWPHQW�
WRWDOHG�86��������PLOOLRQ� LQ� ��� GHDOV�� D�PRQHWDU\� GURS�
RI���������DQG�D�GURS�LQ�YROXPH�WHUPV�RI���������IURP�
86��������PLOOLRQ� LQ� ��� GHDOV� LQ� WKH� HTXLYDOHQW� TXDUWHU�
RI������� ,Q� WKH�TXDUWHU�� WKH�VHFWRU�UDQNHG�WKLUG�RYHUDOO� LQ�
DWWUDFWLQJ�LQYHVWPHQW�LQ�WKH�86�

2QO\�RQH�PHGLFDO�GHYLFH�VXEVHFWRU�VKRZHG�DQ�LQYHVWPHQW�
LQFUHDVH� LQ� WKH� VHFRQG� TXDUWHU� RI� ������ 0HGLFDO�KHDOWK�
SURGXFWV�� ZKLFK� LQFOXGHV� PRQLWRULQJ� HTXLSPHQW� DQG�
KDQGLFDS�DLGV��VDZ�D������LQFUHDVH�LQ�IXQGLQJ�WR�86�����
PLOOLRQ�� IURP�86�������PLOOLRQ� LQ� WKH� VHFRQG�TXDUWHU� RI�
������+RZHYHU��LQYHVWPHQW�LQ�GLDJQRVWLFV�VKUDQN�E\�����
WR�86����PLOOLRQ��IURP�86�������PLOOLRQ��DQG�LQYHVWPHQW�
LQ� WKHUDSHXWLF� GHYLFHV�� FRPSULVLQJ� LPSODQWV� DQG� VXUJLFDO�
WHFKV�� IHOO� E\� ���� WR� 86�����PLOOLRQ�� IURP�86��������
PLOOLRQ�

,Q� WKH� VHFRQG� TXDUWHU� RI� ������ HDUO\�VWDJH� IXQGLQJ� IHOO�
E\� ���� WR� 86����� PLOOLRQ�� IURP� 86�������� PLOOLRQ�
LQ� D� \HDU� HDUOLHU�� ZKLOH� ODWH�VWDJH� IXQGLQJ� GHFUHDVHG�
E\� ���� WR� 86����� PLOOLRQ�� IURP� 86�������� PLOOLRQ��

,Q�WKH�LQGXVWU\�RYHUDOO��YHQWXUH�FDSLWDOLVWV�LQMHFWHG�86������
ELOOLRQ� LQ�����GHDOV� LQ� WKH�VHFRQG�TXDUWHU�RI�������GRZQ�

���� LQ� PRQHWDU\� WHUPV� DQG� ������� QXPHULFDOO\� IURP�
86��� ELOOLRQ� LQ� ������ GHDOV� LQ� WKH� HTXLYDOHQW� SHULRG� LQ�
������

3ROLF\�DQG�5HJXODWRU\�(QYLURQPHQW

,Q� UHVSRQVH� WR� UHTXLUHPHQWV� LQ� OHJLVODWLRQ� SDVVHG� E\�
&RQJUHVV�ZLWK�EURDG�ELSDUWLVDQ�VXSSRUW��WKH�86�)RRG�DQG�
'UXJ�$GPLQLVWUDWLRQ� �)'$��� RQ� -XO\����� ������ SURSRVHG�
WKDW� PRVW� PHGLFDO� GHYLFHV� GLVWULEXWHG� LQ� WKH� 86� FDUU\� D�
XQLTXH�GHYLFH� LGHQWL¿HU� �8',���8',¶V�FDUU\� WZR� W\SHV�RI�
LQIRUPDWLRQ�²�D�XQLTXH�QXPHULF�RU�DOSKDQXPHULF�FRGH��RU�
GHYLFH�LGHQWL¿HU��ZKLFK�LV�VSHFL¿F�WR�D�GHYLFH�PRGHO��DQG�D�
SURGXFWLRQ�LGHQWL¿HU��ZKLFK�LQFOXGHV�WKH�FXUUHQW�SURGXFWLRQ�
LQIRUPDWLRQ�IRU�WKH�GHYLFH��VXFK�DV�WKH�ORW�RU�EDWFK�QXPEHU��
WKH�VHULDO�QXPEHU�DQG�RU�H[SLUDWLRQ�GDWH�

7KH� SURSRVHG� UXOH� ZRXOG� UHTXLUH� WKDW� GHYLFH� SDFNDJLQJ�
DQG� ODEHOLQJ� LQFOXGH� D� 8',� LQ� SODLQ�WH[W� DQG� LQ� D� IRUP�
WKDW� XVHV� DXWRPDWLF� LGHQWL¿FDWLRQ� DQG� GDWD� FDSWXUH�
�$,'&��WHFKQRORJ\��&HUWDLQ�FDWHJRULHV�RI�GHYLFHV��VXFK�DV�
LPSODQWDEOHV�DQG�WKRVH�LQWHQGHG�IRU�UHSURFHVV��ZRXOG�QHHG�
8',V�LPSULQWHG�XSRQ�WKHP�GLUHFWO\��

$�8',�V\VWHP�FDQ�SURYLGH�VHYHUDO�EHQH¿WV�LQFOXGLQJ��

�� $OORZLQJ� PRUH� SUHFLVH� UHSRUWLQJ�� UHYLHZLQJ� DQG�
DQDO\]LQJ� RI� DGYHUVH� HYHQW� UHSRUWV�� OHDGLQJ� WR� IDVWHU�
FRUUHFWLYH�DFWLRQV��

�� 5HGXFLQJ� PHGLFDO� HUURUV� E\� HQDEOLQJ� KHDOWKFDUH�
SUDFWLWLRQHUV�DQG�RWKHUV�WR�PRUH�TXLFNO\�DQG�DFFXUDWHO\�
LGHQWLI\� D� GHYLFH� DQG� REWDLQ� LPSRUWDQW� LQIRUPDWLRQ�
FRQFHUQLQJ�WKH�FKDUDFWHULVWLFV�RI�WKH�GHYLFH�

�� 3URYLGLQJ�FRQVLVWHQW�LQSXW�RI�LQIRUPDWLRQ�DERXW�GHYLFHV�
WR� HOHFWURQLF� KHDOWK� UHFRUGV� DQG� FOLQLFDO� LQIRUPDWLRQ�
V\VWHPV�

�� 3URYLGLQJ�PRUH�HIIHFWLYH�PDQDJHPHQW�RI�UHFDOOV�WKURXJK�
VWDQGDUGL]HG�LGHQWL¿HUV�

�� 3URYLGLQJ�D� IRXQGDWLRQ� IRU�D� VHFXUH�JOREDO�GLVWULEXWLRQ�
FKDLQ�� KHOSLQJ� WR� DGGUHVV� FRXQWHUIHLWLQJ� DQG� GLYHUVLRQ�
DQG�SUHSDUH�IRU�PHGLFDO�HPHUJHQFLHV�

Q2 2012 Q2 2011

Investment (in millions) US$699.53 
million

US$846.59 
million

Number of Deals 84 94
Source: National Venture Capital Association

Table 4: Total Medical Devices and Equipment Investment, Second 
Quarters 2011 and 2012
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7KH�)'$�RXWOLQHG�DQG�SXEOLFL]HG�WKH�SURSRVHG�UHJXODWLRQ�
IROORZLQJ� IRXU� SLORW� SURJUDPV� DQG� LQSXW� IURP� LQGXVWU\��
KHDOWKFDUH� SURIHVVLRQDOV�� KRVSLWDOV�� SD\HUV� DQG� SDWLHQWV��
7R� FXUWDLO� LQGXVWU\� FRVWV� DQG� H[SHGLWH� LPSOHPHQWDWLRQ��
WKH�UHJXODWLRQ�EXLOGV�XSRQ�FXUUHQW�VWDQGDUGV�DQG�V\VWHPV�
LQ�XVH�E\�VRPH�FRPSDQLHV��7KH�)'$�LV�VHHNLQJ�FRPPHQW�
RQ�WKH�SURSRVDO�IRU�����GD\V�IURP�WKH�GDWH�RI�SXEOLFDWLRQ��
-XO\����
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&DQDGD¶V� PHGLFDO� GHYLFHV� LQGXVWU\� RIIHUV� VLJQL¿FDQW�
HFRQRPLF�RSSRUWXQLWLHV�WKURXJK�VXVWDLQHG�PDUNHW�JURZWK��
HFRQRPLF� GLYHUVL¿FDWLRQ�� HPSOR\PHQW� H[SDQVLRQ� DQG�
JOREDO� H[SRUW� PDUNHWV�� :LWK� PRUH� WKDQ� ������ ¿UPV��
WKH� LQGXVWU\� SURGXFHV� D� ZLGH� UDQJH� RI� GLDJQRVWLF� DQG�
WKHUDSHXWLF� SURGXFWV�� 7KH� EHVW� &DQDGLDQ� WHFKQRORJ\�
PDUNHWV� LQFOXGH� GLVSRVDEOH� HTXLSPHQW� DQG� VXSSOLHV�� LQ�
YLWUR� GLDJQRVWLFV� �,9'��� HOHFWUR�PHGLFDO� GHYLFHV�� DQG�
GLDJQRVWLFV�LPDJLQJ�DQG�KRPHFDUH��7KH�SULPH�WKHUDSHXWLF�
DSSOLFDWLRQV� PDUNHWV� DUH� IRU� FDUGLRYDVFXODU� DQG� GHQWDO�
GHYLFHV��ERWK�SUHGRPLQDQWO\�LPSRUW�GHSHQGHQW��

&DQDGLDQ� PHGLFDO� GHYLFH� PDNHUV� GHYHORS� DQG� SURGXFH�
KLJK�GHPDQG� SURGXFWV� WKDW� XVH� WKH� ODWHVW� LQQRYDWLRQV�
IURP� RWKHU� LQGXVWULHV�� VXFK� DV� ELRWHFKQRORJ\�� DGYDQFHG�
PDWHULDOV��PLFURHOHFWURQLFV��WHOHFRPPXQLFDWLRQV��VRIWZDUH�
DQG� LQIRUPDWLFV��7KH� LQGXVWU\� LV�FRQFHQWUDWHG� LQ�2QWDULR��
4XHEHF� DQG� %ULWLVK� &RORPELD�� ZLWK� PRUH� WKDQ� ���� LQ�
2QWDULR�DQG�4XHEHF��6WDWLVWLFV�&DQDGD� UHSRUWV� WKDW�DERXW�
���� RI� PHGLFDO� GHYLFH� IDFLOLWLHV� DUH� &DQDGLDQ�RZQHG��
XQFKDQJHG�VLQFH�������)RUHLJQ�RZQHG�IDFLOLWLHV�DUH�XVXDOO\�
ODUJHU��ZLWK�����KDYLQJ����RU�PRUH�HPSOR\HHV��FRPSDUHG�
ZLWK�MXVW����RI�ORFDOO\�RZQHG�IDFLOLWLHV��

'HVSLWH� WKH� JOREDO� ¿QDQFLDO� VORZGRZQ� VLQFH� ������ WKH�
PHGLFDO�GHYLFHV�LQGXVWU\�FRQWLQXHV�WR�H[SDQG�DQG�&DQDGD�
LV�LQ�D�JRRG�SRVLWLRQ�WR�GHYHORS�LWV�PHGLFDO�GHYLFH�EXVLQHVV��
,W�SUR¿WV�IURP�D�VWXUG\�HFRQRPLF�HQYLURQPHQW��URRWHG�LQ�D�
UREXVW�EDQNLQJ�V\VWHP��DQG�YHU\�IDYRUDEOH� WD[�LQFHQWLYHV�
IRU� PDQXIDFWXULQJ� DQG� 5	'�� PDNLQJ� LW� D� FRPSHWLWLYH�
FRQWHQGHU� IRU�FRPSDQLHV� LQWHUHVWHG� LQ�HQWHULQJ� WKH�1RUWK�
$PHULFDQ�PDUNHW��$QQXDO�FRVWV�WR�HVWDEOLVK�DQG�RSHUDWH�D�
PHGLFDO�GHYLFH�PDQXIDFWXULQJ�IDFLOLW\�DUH�WKH�ORZHVW�LQ�WKH�
*���ZLWK�&DQDGD�KDYLQJ�D������FRVW� DGYDQWDJH�RYHU� WKH�
86��:LWK�WKH�DGRSWLRQ�RI�LQQRYDWLYH�PHGLFDO�WHFKQRORJLHV��
WKH� LQGXVWU\� LV� OLNHO\� WR�PDLQWDLQ� DQQXDO� JURZWK� UDWHV� RI�
EHWZHHQ� ��� DQG� ���� UHDFKLQJ� &����� ELOOLRQ� �86������
ELOOLRQ��E\�������7KH�&DQDGD�7UDGH�$VVRFLDWLRQ�HVWLPDWHV�
WKH� PHGLFDO� PDUNHW� ZDV� ZRUWK� 86����� ELOOLRQ� LQ� ������
PDNLQJ�LW�RQH�RI�WKH�ELJJHVW�LQ�WKH�ZRUOG��

Imports and Exports

0XFK� RI� LW� LV� VXSSOLHG� E\� LPSRUWV�� ZLWK� PRUH� WKDQ� KDOI�
GHULYHG�IURP�WKH�86��,Q�������LPSRUWV�WRWDOHG�&������ELOOLRQ�

�86�� ELOOLRQ��� XS� ������ IURP� &������ ELOOLRQ� �86�����
ELOOLRQ��LQ�������6WDWLVWLFV�&DQDGD�HVWLPDWHV��7KH�86�LV�WKH�
WRS�H[SRUWHU��VXSSO\LQJ��������RI�DOO� LPSRUWV�²�&������
ELOOLRQ� �86������ ELOOLRQ��ZRUWK� LQ� ������ XS� ������ IURP�
&������ELOOLRQ��86������ELOOLRQ��D�\HDU�HDUOLHU��&KLQD��WKH�
VHFRQG�ODUJHVW�H[SRUWHU�RI�PHGLFDO�HTXLSPHQW�DQG�VXSSOLHV�
WR� &DQDGD�� DFFRXQWHG� IRU� ������� RU� &�������� PLOOLRQ�
�86��������PLOOLRQ���RI�WRWDO�LPSRUWV�²�������PRUH�WKDQ�
WKH�&�������PLOOLRQ��86��������PLOOLRQ��LQ�������0H[LFR�
ZDV�WKH�WKLUG�ODUJHVW�H[SRUWHU��ZLWK��������ZRUWK�&��������
PLOOLRQ��86��������PLOOLRQ���XS�E\��������IURP�&��������
PLOOLRQ��86�������PLOOLRQ��LQ�������

6WDWLVWLFV� &DQDGD� HVWLPDWHV� WKDW� H[SRUWV� RI� PHGLFDO�
HTXLSPHQW� DQG� VXSSOLHV� LQ� &DQDGD� WRWDOHG� &��������
PLOOLRQ� �86�������� PLOOLRQ�� LQ� ������ XS� ������ IURP�
&������� PLOOLRQ� �86�������� PLOOLRQ�� LQ� ������ 7KH� 86�
UHPDLQV� E\� IDU� WKH� PDLQ� PDUNHW� IRU� &DQDGLDQ� H[SRUWV��
WDNLQJ� ������� RI� DOO� GHYLFHV� H[SRUWHG� LQ� ������ ZLWK�
WKHLU� YDOXH� LQFUHDVLQJ� E\� ������ WR� &�������� PLOOLRQ�
�86��������PLOOLRQ��� IURP�&�������PLOOLRQ� �86��������
PLOOLRQ��WKH�SUHYLRXV�\HDU��7KH�1HWKHUODQGV�WRRN��������RU�
&�������PLOOLRQ� �86�������PLOOLRQ���RI�H[SRUWV� LQ�������
GRZQ�������� IURP�&�������PLOOLRQ� �86�������PLOOLRQ��
LQ�������IROORZHG�E\�*HUPDQ\��������RU�&�������PLOOLRQ�
�86������� PLOOLRQ��� ,WDO\�� LQFOXGLQJ� 9DWLFDQ� &LW\� 6WDWH��
������ RU� &������� PLOOLRQ� �86������� PLOOLRQ��� DQG� WKH�
8.���������RU�&�������PLOOLRQ��86�������PLOOLRQ���

6HFWRU�(PSOR\PHQW

6WDWLVWLFV� &DQDGD� HVWLPDWHV� WKH� PHGLFDO� GHYLFH� LQGXVWU\�
HPSOR\HG��������SHRSOH�LQ�������XS�������IURP��������LQ�
������7KH�QXPEHU�RI�SURGXFWLRQ�HPSOR\HHV�URVH�E\��������
IURP��������LQ������WR���������DFFRXQWLQJ�IRU�������RI�WKH�
WRWDO��ZKLOH�WKH�QXPEHU�RI�DGPLQLVWUDWLYH�HPSOR\HHV�JUHZ�
IURP�������LQ������WR�������LQ�������DQ�LQFUHDVH�RI��������
FRPSULVLQJ�������RI�WKH�WRWDO��

7KH� EXON� RI� WKH� LQGXVWU\� LV� PDGH� XS� RI� VPDOO� DQG�PLG�
VL]HG�FRPSDQLHV�� DOWKRXJK� ODUJH�FRPSDQLHV�SURYLGH�����
RI� LQGXVWU\� HPSOR\PHQW�� DFFRUGLQJ� WR� GDWD� SXEOLVKHG� E\�
0('(&�� WKH� QDWLRQDO� DVVRFLDWLRQ� FUHDWHG� E\� DQG� IRU� WKH�
&DQDGLDQ�PHGLFDO�WHFKQRORJ\�LQGXVWU\��2I�DOO�WKH�PHGLFDO�
GHYLFH�¿UPV�LQ�&DQDGD������KDYH�IHZHU�WKDQ����HPSOR\HHV��

,QGXVWU\�6L]H�DQG�9DOXH



http://webreports.mergent.com

Industry Report - Medical Equipment - September 2012

16

Industry Profile - Canada

����KDYH��������DQG�DERXW����DUH�PHGLXP�VL]HG�����WR�
������ZKLOH�OHVV�WKDQ����KDYH�PRUH�WKDQ�����HPSOR\HHV�

6WDWLVWLFV� &DQDGD� HVWLPDWHV� WKDW� ZDJHV� DQG� VDODULHV� LQ�
����� WRWDOHG�&�������PLOOLRQ� �86��������PLOOLRQ���ZLWK�
��������RU�&�������PLOOLRQ��86��������PLOOLRQ���SDLG�WR�
SURGXFWLRQ�ZRUNHUV��DQG�WKH�UHPDLQLQJ���������RU�&�������
PLOOLRQ��86��PLOOLRQ���JRLQJ�WR�DGPLQLVWUDWLYH�VWDII��ZLWK�
DQ�DYHUDJH�DQQXDO�VDODU\�RI�&���������86����������

3ROLF\�DQG�5HJXODWRU\�(QYLURQPHQW

(IIHFWLYH�-XQH����������PHGLFDO�GHYLFH�LQGXVWU\�FRPSDQLHV�
LQ�%ULWLVK�&ROXPELD�� LQFOXGLQJ�PDQXIDFWXUHUV�� LPSRUWHUV��
GLVWULEXWRUV� DQG� UHWDLOHUV�� ZHUH� VXEMHFW� WR� HOHFWURQLF�
HTXLSPHQW�UHF\FOLQJ�UHJXODWLRQV��ZKLFK�ZHUH�SURPXOJDWHG�
LQ� ������ 7KH� UHJXODWLRQV� DUH� HQIRUFHG� E\� WKH� (OHFWURQLF�
3URGXFWV� 5HF\FOLQJ� $VVRFLDWLRQ� �(35$��� D� QRQ�SUR¿W�
HQWLW\� WDVNHG� ZLWK� LPSURYLQJ� WKH� HI¿FLHQF\� DQG� WKH�
HIIHFWLYHQHVV� RI� &DQDGD¶V� LQGXVWU\�OHG� DQG� UHJXODWHG�
HOHFWURQLFV� VWHZDUGVKLS� SURJUDPV�� +HDOWK� &DQDGD�
DSSURYHG� PHGLFDO� GHYLFHV� DUH� VXEMHFW� WR� HQYLURQPHQWDO�
KDQGOLQJ� IHHV� �(+)�� LQ� %ULWLVK� &ROXPELD�� DQG� LQFOXGH�
UDGLRORJLFDO� LPDJH� SURFHVVLQJ� V\VWHPV�� HFKRFDUGLRJUDSK�
HTXLSPHQW�� HOHFWURQLF� VOHHS� WKHUDS\� SURGXFWV�� LQFXEDWRUV�
DQG�GH¿EULOODWRUV��

,Q� RUGHU� WR� FRPSO\�� FRPSDQLHV� PXVW� HLWKHU� LQIRUP� WKHLU�
FXVWRPHUV� RI� (+)� RU� DGG� WKH� IHHV� WR� WKH� FRVW� RI� WKHLU�
GHYLFHV��&RPSDQLHV�PXVW�VSHFLI\�(+)V�RQ�WKHLU� LQYRLFHV�
RU�SURYLGH� VRPH�RWKHU�QRWL¿FDWLRQ��(+)V�DUH�GHWHUPLQHG�
E\�ZHLJKW��DQG�UDQJH�IURP�&�������86�������IRU�SURGXFWV�
ZHLJKLQJ�EHORZ�WZR�NLORJUDPV�WR�&��������86��������IRU�
SURGXFWV�ZHLJKLQJ�EHWZHHQ����DQG�����NLORJUDPV��'HYLFHV�
VROG�WR�UHPLWWHUV�VKRXOG�EH�ODEHOHG�³(+)�H[HPSW´�
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:LWK� PDQ\� KRVSLWDOV� EXVLHU� WKDQ� HYHU�� WKH� GHPDQG� IRU�
SDWLHQW� PRQLWRULQJ� LV� JURZLQJ�� DV� LW� KHOSV� KHDOWKFDUH�
SUDFWLWLRQHUV� WR� DGPLQLVWHU� FOLQLFDO� LQIRUPDWLRQ�DQG�KHOSV�
FDSWXUH�DQG�LQWHUSUHW�NH\�FOLQLFDO�PHDVXUHPHQWV��LPSURYLQJ�
SDWLHQW� RXWFRPHV� DQG� LPSURYLQJ� HI¿FLHQF\��7KH� RQJRLQJ�
HYROXWLRQ�RI�SDWLHQW�PRQLWRULQJ�V\VWHPV�UHGXFHV�WKH�QHHG�
IRU�PDQXDO�PHDVXUHPHQWV�DQG�HQDEOHV�FDUHJLYHUV�WR�GHYRWH�
PRUH� WLPH� WR� SDWLHQW� FDUH��$V�PRUH�KRVSLWDO� GHSDUWPHQWV�
PRYH�WR�FHQWUDO�VWDWLRQV�DQG�GDWD�DFFHVV�WKURXJK�ORFDO�DUHD�
QHWZRUNV�� WKH� UHVXOWLQJ� LQWHJUDWLRQ� DQG� LQWHUFRQQHFWLYLW\�
ZLOO�HQDEOH�WKH�VLPXOWDQHRXV�PRQLWRULQJ�RI�PRUH�SDWLHQWV�

7KH�PRQLWRULQJ�GHYLFHV�VHFWRU�FRPSULVHV�PXOWL�SDUDPHWHU�
YLWDO� VLJQ� PRQLWRUV�� ZLUHOHVV� DPEXODWRU\� WHOHPHWU\�
PRQLWRULQJ��WHOHKHDOWK��LQWUD�FUDQLDO�SUHVVXUH�PRQLWRUV�DQG�
FRQVXPDEOHV�� HOHFWURP\RJUDP� GHYLFHV� DQG� FRQVXPDEOHV��
HOHFWURHQFHSKDORJUDP� PRQLWRUV�� FHUHEUDO� R[LPHWU\�
PRQLWRUV� DQG� FRQVXPDEOHV�� IHWDO� DQG� QHRQDWDO� PRQLWRUV��
SXOVH�R[LPHWU\�PRQLWRUV��FRQVXPDEOHV�DQG�FLUFXLW�ERDUGV��
FDUGLDF� RXWSXW� GHYLFHV� DQG� FRQVXPDEOHV�� DQG� EORRG�
SUHVVXUH�PRQLWRUV��

6ROLG� JURZWK� LV� SURMHFWHG� DV� PRQLWRULQJ� H[SDQGV� WR�
SUHYLRXVO\� XQPRQLWRUHG� KRVSLWDO� GHSDUWPHQWV�� DQG� LV�
LQFUHDVLQJO\� DGRSWHG� DV� D� FRQVXPHU� KHDOWKFDUH� SURGXFW��
.DORUDPD� ,QIRUPDWLRQ�� D� OHDGLQJ� SURYLGHU� RI� PDUNHW�
UHVHDUFK� UHSRUWV� IRU� SKDUPDFHXWLFDOV�� GLDJQRVWLFV�� OLIH�
VFLHQFH� DQG� KHDOWKFDUH� PDUNHWV�� HVWLPDWHV� WKH� DGYDQFHG�
SDWLHQW� PRQLWRULQJ� V\VWHPV� PDUNHW� LQ� WKH� 86� VXUJHG� WR�
86�����ELOOLRQ�LQ�������RU�E\���������IURP�86�����ELOOLRQ�
LQ�������DQG�LV�OLNHO\�WR�WRWDO�86������ELOOLRQ�E\�������7KH�
DJHLQJ� RI� WKH�86� SRSXODWLRQ��PRXQWLQJ� KHDOWKFDUH� FRVWV��
DQG�WKH�DFXWH�VKRUWDJH�RI�KHDOWKFDUH�SUDFWLWLRQHUV�LQ�PRVW�
KRVSLWDOV� LV� ERRVWLQJ� WKH� QHHG� IRU� UHOLDEOH�� HDV\�WR�XVH�
SDWLHQW�PRQLWRULQJ�GHYLFHV��

5HSURFHVVHG�0HGLFDO�'HYLFH�0DUNHW�5HPDLQV�6ROLG

5HSURFHVVLQJ�� ORQJ� D� SDUW� RI� WKH� PHGLFDO� GHYLFHV� OLIH�
F\FOH�� KDV� EHFRPH� DQ� LPSHUDWLYH�� FRVW�FXWWLQJ�� UH¿QHG�
SURFHVV�LQ�GHYHORSHG�HFRQRPLHV��GXH�WR�WKH�SRRU�HFRQRPLF�
HQYLURQPHQW��,Q�WKH�86��LW�LV�UHJXODWHG�E\�WKH�)'$��DQG�LV�
RQH� WKDW�SURPLVHV� WR�GLPLQLVK�KHDOWKFDUH�VSHQGLQJ� LQ� WKH�
ORQJ�WHUP��SURYLGH�DQQXDO�FRVW�VDYLQJV�DQG�D�UHVSLWH�WR�WKH�
GZLQGOLQJ�ERWWRP�OLQHV�RI�KRVSLWDOV��

(IIRUWV� WR� WULP� FRVWV� DQG�ZDVWH� KDYH� SXVKHG� KRVSLWDOV� WR�
UHXVH� GHYLFHV�� DQG� DQ� LQGXVWU\� ZDWFKHU� HVWLPDWHG� WKDW�
KHDOWKFDUH� IDFLOLWLHV� ZLOO� VDYH� 86�����PLOOLRQ� LQ� VXSSO\�
FRVWV� LQ� ������ WKDQNV� WR� UHSURFHVVLQJ� FDUGLRYDVFXODU��
ODSDURVFRSLF��RUWKRSHGLF�DUWKURVFRSLF�DQG�JDVWURLQWHVWLQDO�
GHYLFHV��$ERXW�RQH�TXDUWHU�RI�KRVSLWDOV�UHF\FOH�DW�OHDVW�RQH�
FDWHJRU\�RI�WKHVH�GHYLFHV��ZLWK�ODUJHU�KRVSLWDOV�PRUH�OLNHO\�
WR�UHSURFHVV��DV�UHSURFHVVLQJ�LQ�EXON�EULQJV�ODUJH�VDYLQJV��
�
5HSURFHVVHG� PHGLFDO� GHYLFHV� LQ� WKH� 86� DUH� H[SHFWHG� WR�
ZLWQHVV� D� KHDOWK\� JURZWK� UDWH�� DYHUDJLQJ� DOPRVW� ��� SHU�
DQQXP� WKURXJK� ������ DV� DVSHFWV� RI� WKH� ����� KHDOWKFDUH�
UHIRUP�VWDUW�WR�EHQH¿W�WKH�LQGXVWU\�VWDUWLQJ�LQ�������ZKHQ�
JURZWK�LV�H[SHFWHG�WR�SLFN�XS��&XUUHQW�HFRQRPLF�FRQGLWLRQV�
DQG� LQFUHDVLQJ� JRYHUQPHQW� IRFXV� RQ� FXWWLQJ� FRVWV� ZLOO�
FRQWLQXH� WR� IXHO� UHSURFHVVLQJ� JURZWK�� DV�ZLOO� WKH� DJHLQJ�
SRSXODWLRQ�DQG�PRXQWLQJ�LQFLGHQFH�RI�GLVHDVHV�WKDW�FDQ�EH�
WUHDWHG�ZLWK�PHGLFDO�GHYLFHV�

0DUNHW�2XWORRN

7KH�PHGLFDO� GHYLFH� LQGXVWU\� FRQWLQXHV� WR� EH� RQH� RI� WKH�
PRVW� YLWDO� DQG� G\QDPLF� VHFWRUV� LQ� WKH�86� HFRQRP\� DQG�
D� OHDGLQJ� IRUFH� LQ� WKH� UHYROXWLRQ� WKDW� LV� WUDQVIRUPLQJ�
WKH� KHDOWKFDUH� V\VWHP�� ,W� LV� FHQWUDO� ERWK� WR� HFRQRPLF�
JURZWK�DQG�WR�WKH�GHOLYHU\�RI�QHZ��PXFK�QHHGHG�PHGLFDO�
WHFKQRORJ\� WR�SDWLHQWV��'HPDQG� IRU�PHGLFDO�GHYLFHV�ZLOO�
LQFUHDVH� DV� WKH� SRSXODWLRQ� JURZV�� DQG� DV� WKH� JURZLQJ�
VKDUH�RI�HOGHUO\�SDWLHQWV�XVHV�D�ELJJHU�VKDUH�RI�UHVRXUFHV��
,QQRYDWLYH� SURGXFWV� DUH� WKH� IXHO� IRU�PDUNHW� JURZWK�� DQG�
QHZ� WHFKQRORJLHV� FRXOG� \LHOG� FRQVLGHUDEOH� ¿UVW� SDUWDNHU�
DGYDQWDJH� DQG� KHOS� IDFLOLWDWH� VLJQL¿FDQW�PDUJLQV� DV� WKH\�
FRPH�WR�PDUNHW�

Patient Monitoring Device Sector Expands
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Market Trends & Outlook
Canada

:LWK� PRUH� WKDQ� ������ PHGLFDO� GHYLFH� PDQXIDFWXULQJ�
IDFLOLWLHV��D�ZRUNIRUFH�RI��������DQG�H[SRUWV�ZRUWK�PRUH�
WKDQ� &����� ELOOLRQ� LQ� ������ &DQDGD� UHPDLQV� D� VWURQJ�
DQG� WKULYLQJ� PDUNHW� WKDW� SURGXFH� D� EURDG� VSHFWUXP� RI�
VSHFLDOWLHV��LQFOXGLQJ�GLDJQRVWLF�DQG�WKHUDSHXWLF�SURGXFWV��
7KH� FRXQWU\� LV� DOVR� DQ� DWWUDFWLYH� PDUNHW� IRU� RYHUVHDV�
FRPSDQLHV� VHHNLQJ� WR� H[SRUW� PHGLFDO� GHYLFHV�� &DQDGD¶V�
DJHLQJ�EDE\�ERRPHUV�KDYH�VSXUUHG�GHPDQG�IRU�GHYLFHV�VXFK�
DV� SURVWKHWLFV�� RUWKRWLFV�� LPSODQWV� DQG� KLJKO\� VSHFLDOL]HG�
VXUJLFDO�VWLPXODWLRQ�V\VWHPV�DQG�WRROV��7KLV�KDV�SURYLGHG�
RSSRUWXQLWLHV� WR� GHYHORS� DQG� PDQXIDFWXUH� KLJK�GHPDQG�
SURGXFWV� WKDW� LQWHJUDWH� WKH� ODWHVW� GLVFRYHULHV� IURP� RWKHU�
LQGXVWULHV� VXFK� DV�PLFURHOHFWURQLFV�� WHOHFRPPXQLFDWLRQV��
DGYDQFHG�PDWHULDOV��VRIWZDUH�DQG�ELRWHFKQRORJ\��

+RZHYHU�� &DQDGD¶V� PHGLFDO� GHYHORSPHQW� DQG� H[SRUW�
DFWLYLWLHV� VWLOO� ODJ� EHKLQG� WKRVH� RI� RWKHU� LQGXVWULDOL]HG�
QDWLRQV�GXH�WR�ODFN�RI�LQYHVWPHQW��PHGLFDO�GHYLFH�H[SHUWV�
DQG�D�QDWLRQDO� VWUDWHJ\��7KH�0HGLFDO�'HYLFHV� ,QQRYDWLRQ�
,QVWLWXWH� �0',ð�� DW� WKH�8QLYHUVLW\� RI�2WWDZD� LV� WU\LQJ� WR�
SXVK� IRU� WKH� HVWDEOLVKPHQW� RI� D� KLJK� VWUDWHJLF� SULRULW\�
RQ� GHYHORSLQJ� PHGLFDO� GHYLFHV�� ,W� LV� DVNLQJ� KRVSLWDOV��
XQLYHUVLWLHV�� WKH� *RYHUQPHQW�� PHGLFDO� UHVHDUFKHUV� DQG�
LQGXVWU\�WR�FRQFHQWUDWH�MRLQWO\�RQ�GLVFRYHULQJ��GHYHORSLQJ��
PDQXIDFWXULQJ� DQG� WKH� XWLOL]DWLRQ� RI� PHGLFDO� GHYLFHV� LQ�
SDWLHQW�FDUH�

,Q� D� WZR�GD\� 0HGLFDO� 'HYLFHV� 6XPPLW� FRQIHUHQFH� LQ�
2WWDZD�LQ�2FWREHU�������0',ð�VDLG�WKDW�&DQDGD�ZDV�SRLVHG�
WR� FDSLWDOL]H� RQ� D� ZRUOGZLGH� PHGLFDO� GHYLFHV� PDUNHW�
HVWLPDWHG�WR�H[SDQG�E\�����DQQXDOO\��KHDGLQJ�WR�D�WULOOLRQ�
GROODUV�LQ�WKH�QH[W�VHYHUDO�\HDUV��7KH�LQVWLWXWH�LV�ZRUNLQJ�
RQ� ��� LQQRYDWLYH� WHFKQRORJLHV� LQ� SURMHFWV� VXFK� DV� WKH�
HOHFWURQLF�QRVH�GHYLFH��(QRVH��WKDW�FDQ�GLDJQRVH�GLVHDVHV�
VXFK�DV�KHDUW�IDLOXUH�LQ�D�QRQ�LQYDVLYH�ZD\�WKURXJK�EUHDWK�
DQG�VDOLYD�WHVWV�XVLQJ�FXVWRP�DOJRULWKPV��$QRWKHU�H[DPSOH�
LV�D�SRUWDEOH�'1$�GHWHFWRU�WKDW�FDQ�LGHQWLI\�'1$�IURP�D�
VLQJOH�¿QJHUSULQW�LQ�OHVV�WKDQ����VHFRQGV��

Wound Management a Greater Priority

,Q� &DQDGD�� WKH� QXPEHU� RI� ZRXQG� FDUH� SDWLHQWV� DQG� WKH�
DPRXQW�VSHQW�RQ�ZRXQG�PDQDJHPHQW�SURGXFWV�LV�H[SHFWHG�
WR� ULVH� LQ� FRPLQJ� \HDUV� GXH� WR� DQ� DJLQJ� SRSXODWLRQ� DQG�
WKH� HVFDODWLQJ� QXPEHU� RI� REHVH� SHRSOH� DQG� SHRSOH� ZLWK�
GLDEHWHV��:LWK� WKH� QXPEHU� RI� VHQLRUV� JURZLQJ�� SK\VLFDO�

DFWLYLW\� IDOOLQJ� DQG� UDWHV� RI� REHVLW\� JHWWLQJ� KLJKHU�� WKH�
GLDEHWHV� SUHYDOHQFH� LV� OLNHO\� WR� UHPDLQ� KLJK� RU� HYHQ�
LQFUHDVH� IRU� VRPH� WLPH�� $FFRUGLQJ� WR� WKH� &DQDGLDQ�
'LDEHWHV�$VVRFLDWLRQ�� PRUH� WKDQ� WZR� PLOOLRQ� &DQDGLDQV�
KDYH� GLDEHWHV� DQG� WKH� QXPEHU� LV� H[SHFWHG� WR� ULVH�� ,W� LV�
HVWLPDWHG�WKDW�DQRWKHU�¿YH�PLOOLRQ�DUH�SUH�GLDEHWLF�

$�GULYLQJ�IRUFH�EHKLQG�WKH�JURZWK�LQ�WKH�QXPEHU�RI�ZRXQG�
FDUH�PDQDJHPHQW� SURGXFWV� DQG� GHYLFHV� LQFOXGHV� QRWDEO\�
WKH�JURZWK�LQ�QXPEHU�RI�GLDEHWLF�XOFHUV�RQ�WRS�RI�WKH�RWKHU�
FKURQLF�ZRXQGV�� 2IWHQ� FKURQLF�ZRXQGV� WKDW� DUH� VORZ� WR�
KHDO� FDQ� DIIHFW� WKH� SDWLHQW¶V� TXDOLW\� RI� OLIH� DQG� FDQ� UDLVH�
FRVWV�WR�KHDOWKFDUH�SURYLGHUV��ZKLOH�H[SRVHG�DFXWH�ZRXQGV�
FDQ�EH�OLIH�WKUHDWHQLQJ��

7KH�&DQDGLDQ�$VVRFLDWLRQ�RI�:RXQG�&DUH� HVWLPDWHV� WKDW�
�����RU���������RXW�RI�����PLOOLRQ�&DQDGLDQV��DUH�OLNHO\�WR�
GHYHORS�D�GLDEHWLF�IRRW�XOFHU�LQ�WKHLU�OLIHWLPH��ZLWK�WKH�FRVW�
RI�WUHDWLQJ�WKHP�WRWDOLQJ�PRUH�WKDQ�&�����PLOOLRQ�DQQXDOO\��
,Q�4XHEHF�DORQH��PRUH�WKDQ���������SHRSOH�VXIIHU�IURP�D�
SUHYHQWDEOH�SUHVVXUH�XOFHU�\HDUO\��$�QHZ�DGYRFDF\�JURXS��
WKH�:RXQG�&DUH�$OOLDQFH�&DQDGD�KDV�EHHQ�IRUPHG�WR�PDNH�
ZRXQG�FDUH�D�PDMRU�KHDOWK�LVVXH��,W�ZLOO�ZRUN�ZLWK�KHDOWK�
SURIHVVLRQDOV�DQG�EULQJ�WRJHWKHU�LQGLYLGXDOV�ZLWK�FOLQLFDO��
DFDGHPLF�DQG�JRYHUQPHQW�H[SHUWLVH�WR�KHOS�UHGXFH�SDWLHQW�
VXIIHULQJ�DQG�ORZHU�ZRXQG�PDQDJHPHQW�FRVWV�

*URZWK� LQ�DGYDQFHG�ZRXQG�PDQDJHPHQW��ZRXQG�FORVXUH�
GHYLFHV�� QHJDWLYH� SUHVVXUH� ZRXQG� WKHUDS\�� FRPSUHVVLRQ�
WKHUDS\� DQG� XOWUDVRQLF� ZRXQG� GHEULGHPHQW� V\VWHPV� ZLOO�
EH� SURSHOOHG� E\� WKH� GHYHORSPHQW� RI� QHZ� WHFKQRORJLHV�
DQG� SURGXFWV�� ,Q� ������ +HDOWK� &DQDGD� LVVXHG� D� PHGLFDO�
GHYLFH�OLFHQVH�WR�6SLUDFXU�,QF��WKH�GHYHORSHU�RI�GLVSRVDEOH��
QRQ�SRZHUHG�QHJDWLYH�SUHVVXUH�ZRXQG� WKHUDS\�VROXWLRQV��
DOORZLQJ�WKH�FRPSDQ\�WR�VHOO�LWV�6PDUW�1HJDWLYH�3UHVVXUH�
:RXQG�&DUH�6\VWHP�WKURXJKRXW�WKH�FRXQWU\��7KH�&DQDGLDQ�
PDUNHW� RIIHUV� JUHDW� RSSRUWXQLWLHV� WR� PHGLFDO� GHYLFH�
FRPSDQLHV� WR� H[SDQG� WKH� SUHVHQFH� RI� WKHVH� LQQRYDWLYH�
WUHDWPHQW� GHYLFHV�� SURYLGLQJ� SDWLHQWV�ZLWK� IDVWHU� KHDOLQJ�
DQG�UHGXFLQJ�WLPH�LQ�KRVSLWDO��

A Greater Focus on the Need for Innovation

,QQRYDWLRQ� LV� WKH� DSWLWXGH� WR� WXUQ� NQRZOHGJH� LQWR� QHZ�
DQG� LPSURYHG� JRRGV� DQG� VHUYLFHV�� $JHLQJ� &DQDGLDQV�
DUH� LQFUHDVLQJO\� UHO\LQJ� RQ�PHGLFDO� LQQRYDWLRQV� VXFK� DV�

&DQDGD�3RLVHG�WR�5DLVH�WKH�%DU�LQ�0HGLFDO�'HYLFHV�
Manufacturing



http://webreports.mergent.com

Industry Report - Medical Equipment - September 2012

19

Market Trends & Outlook - Canada

MRLQW�UHSODFHPHQWV�DQG�GHQWDO�LPSODQWV�WR�PDLQWDLQ�D�KLJK�
TXDOLW\�RI�OLIH��+HQFH��WKHUH�LV�SOHQW\�RI�URRP�IRU�JURZWK�
DQG�LQQRYDWLRQ�LQ�WKH�ERRPLQJ�PHGLFDO�GHYLFH�LQGXVWU\�LQ�
&DQDGD��

7KH�&DQDGLDQ�PHGLFDO�DQG�GHQWDO�PDQXIDFWXULQJ�LQGXVWU\�
LV� D� SURPLVLQJ� VHFWRU� UHSUHVHQWHG� E\� D� KLJKO\� GLYHUVL¿HG�
JURXS�RI�FRPSDQLHV�UDQJLQJ�IURP�VPDOO�VWDUW�XSV�WR�ODUJH��
PDWXUH� ¿UPV�� 7KH� LQGXVWU\� KLUHV� ������� SHRSOH� DFURVV�
������FRPSDQLHV�� JHQHUDWLQJ�DQ� HVWLPDWHG�&���ELOOLRQ� LQ�
VDOHV� DQQXDOO\�� ,Q� DGGLWLRQ��&DQDGD� LV�ZHOO� VXSSOLHG�ZLWK�
JRRG�XQLYHUVLWLHV��HQJLQHHULQJ�VFKRROV��WHDFKLQJ�KRVSLWDOV�
DQG� WHFKQLFDO� LQVWLWXWHV�� ZKLFK� SURGXFH� VFLHQFH� WKDW� LV�
KLJKO\�UHVSHFWHG�DURXQG�WKH�ZRUOG��

1HZ� LQQRYDWLRQV� DUH� FUXFLDO� IRU� EXVLQHVVHV� ORRNLQJ� WR�
H[SDQG�WKHLU�SUHVHQFH�LQ�WKH�VHFWRU��'ULYHQ�E\�WKH�QHHG�WR�
VXSSRUW� DJHLQJ�SRSXODWLRQV�� WKH� UHVXOWLQJ� FKURQLF�GLVHDVH�
LQFLGHQFH�DQG�D�JUHDWHU�GHPDQG�IRU�TXDOLW\�RI�OLIH�VROXWLRQV��
WKLV�VHFWRU�LV�OLNHO\�H[FHHG�&���ELOOLRQ�E\�������DFFRUGLQJ�
WR� WKH� QRQ�SUR¿W� 6RFLHW\� RI� 0DQXIDFWXULQJ� (QJLQHHUV�
�60(���ZKLFK� VXSSRUW� OLIHORQJ�PDQXIDFWXULQJ� HGXFDWLRQ��
7KH� YDVW�PDMRULW\� RI� DFWLYLW\� WDNHV� SODFH� LQ�2QWDULR� DQG�
4XHEHF� DQG� LV� FRQFHQWUDWHG� RQ� FDUGLRYDVFXODU� GHYLFHV��
PHGLFDO�LPDJLQJ��LQ�YLWUR�GLDJQRVWLFV��GHQWDO�DQG�DVVLVWLYH�
GHYLFHV�DQG�KRPH�KHDOWKFDUH�SURGXFWV�

0DUNHW�2XWORRN

'HVSLWH�WKH�ZRUOGZLGH�UHFHVVLRQ��WKH�JURZWK�SURVSHFWV�IRU�
&DQDGD¶V�PHGLFDO�GHYLFH�LQGXVWU\�UHPDLQ�VROLG�DQG�DUH�VWLOO�
KLJKHVW� DPRQJ� GHYHORSHG� FRXQWULHV��7KH� FRPELQDWLRQ� RI�
VWURQJHU�HFRQRPLF�JURZWK�WKDQ�LQ�RWKHU�UHJLRQV��UHIRUPV��
JRYHUQPHQW� IXQGLQJ�� KLJKHU� SHQHWUDWLRQ� RI� PHGLFDO�
LQVXUDQFH� SURGXFWV� DQG� KLJKHU� GLVSRVDEOH� LQFRPH�� LV�
H[SHFWHG� WR� UDLVH�GHPDQG� IRU�TXDOLW\�KHDOWKFDUH�VHUYLFHV��
ERRVWLQJ� GHPDQG� IRU� PHGLFDO� HTXLSPHQW�� 7KH� &DQDGLDQ�
LQGXVWU\� FRQWLQXHV� WR� JURZ� DW� D� OLYHO\� SDFH�� WKDQNV� WR�
DJHLQJ� EDE\� ERRPHUV�� VRDULQJ� XQPHW�PHGLFDO� QHHGV� DQG�
ULVLQJ� QXPEHUV� RI� OLIHVW\OH� DLOPHQWV� VXFK� DV� GLDEHWHV��
K\SHUWHQVLRQ��REHVLW\�DQG�FDUGLRYDVFXODU�GLVHDVHV��

7KH�SHUIRUPDQFH�RI�PHGLFDO�GHYLFH�PDNHUV�LV�OLNHO\�WR�EH�
OLIWHG� E\� D� FRQWLQXHG� DQG� RUGHUO\� GHPDQG� IRU� LPSURYHG�
PDQXIDFWXULQJ�HI¿FLHQFLHV��JUHDWHU�JHRJUDSKLFDO�FRYHUDJH�
DQG� UHYHQXHV� DQG� SUR¿WV� IURP� SURGXFW� LQQRYDWLRQV� VXFK�
DV� URERWLF�VXUJHU\� WHFKQRORJLHV�� ,Q� WKH�PHGLXP�WHUP�� WKH�
&DQDGLDQ�*RYHUQPHQW�SODQV� WR�ERRVW� LQYHVWPHQW�IXQGLQJ�
LQ� PHGLFDO� WHFKQRORJLHV�� WKH� PDMRULW\� RI� ZKLFK� LV� OLNHO\�
WR� EH� GLUHFWHG� WRZDUGV� PHGLFDO� LPDJLQJ� DQG� GLDJQRVWLF�
HTXLSPHQW�
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Currency Conversion Table

Currency exchange rates as of August 31, 2012

Currency Unit Units Per US$ US$ Per Unit

US Dollar (US$) 1 1

Canadian Dollar (C$) 0.9862 1.014

Source: Federal Reserve Bank of New York
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The Scope Of This Report

7KLV�UHSRUW�ORRNV�DW�WKH�PHGLFDO�HTXLSPHQW�LQGXVWU\�LQ�WKH�86�DQG�&DQDGD��7KH�UHSRUW�DLPV�WR�JLYH�JHQHUDO�SLFWXUH�RI�WKH�

FXUUHQW�HQYLURQPHQW��SUR¿OH�WKH�LQGXVWU\�DQG�GLVFXVV�PDUNHW�WUHQGV�XVLQJ�DYDLODEOH�GDWD�DQG�DQ�H[DPLQDWLRQ�RI�NH\�SXEOLF�

FRPSDQLHV��.H\�¿QDQFLDO�UHVXOWV�IRU�OHDGLQJ�FRPSDQLHV�LQ�HDFK�FRXQWU\�DUH�SUHVHQWHG�LQ�WKH�FRPSDUDWLYH�GDWD�WDEOHV�RQ�

WKH�SURFHHGLQJ�SDJHV��

5HVHDUFK� DQDO\VWV� GUDZ�RQ� D� UDQJH� RI� FUHGLEOH� LQGXVWU\� DQG� FRPSDQ\�GDWD� VRXUFHV� DV�ZHOO� DV� QHZV� DQG� LQIRUPDWLRQ�

VHUYLFHV�WR�UHVHDUFK�DQG�DQDO\]H�WKH�FXUUHQW�WUDGLQJ�HQYLURQPHQW��LQGXVWU\�ODQGVFDSH�DQG�PDUNHW�WUHQGV�DQG�RXWORRN�IRU�D�

SDUWLFXODU�VHFWRU��3ULPDU\�VRXUFHV�DUH�XVHG��XQOHVV�RWKHUZLVH�LQGLFDWHG��DQG�LQFOXGH�FRPSDQ\�GDWD��H�J��DQQXDO�UHSRUWV�DQG�

FRPSDQ\�¿QDQFLDO�UHVXOWV��PDFURHFRQRPLF�DQG�WUDGH�GDWD��GDWD�DQG�LQIRUPDWLRQ�IURP�JOREDO�FRXQWU\�UHJXODWRU\��LQGXVWU\�

DQG�WUDGH�ERGLHV��JRYHUQPHQW�GDWD��DQG�UHSRUWV�IURP�LQGXVWU\�RUJDQL]DWLRQV�DQG�SULYDWH�UHVHDUFK�RUJDQL]DWLRQV��

,QGXVWULHV�FRYHUHG�E\�WKH�LQGXVWU\�UHSRUWV�DUH�GH¿QHG�E\�VWDQGDUG�LQGXVWU\�FODVVL¿FDWLRQ�V\VWHPV�DQG�OHDGLQJ�FRPSDQLHV�

DUH�LGHQWL¿HG�RQ�WKLV�EDVLV��7KH�IROORZLQJ�6,&�FRGHV�DUH�UHOHYDQW�WR�WKH�LQGXVWU\��������6XUJLFDO�DQG�0HGLFDO�,QVWUXPHQW�

0DQXIDFWXULQJ��� ����� �6XUJLFDO� $SSOLDQFHV� DQG� 6XSSOLHV� 0DQXIDFWXULQJ��� ����� �'HQWDO� (TXLSPHQW� DQG� 6XSSOLHV�

0DQXIDFWXULQJ���������,UUDGLDWLRQ�$SSDUDWXV�0DQXIDFWXULQJ���������(OHFWURPHGLFDO�DQG�(OHFWURWKHUDSHXWLF�$SSDUDWXV�

0DQXIDFWXULQJ���DQG�������2SKWKDOPLF�*RRGV�0DQXIDFWXULQJ��
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Key References

*OREDO

2UJDQLVDWLRQ�IRU�(FRQRPLF�&RRSHUDWLRQ�DQG�'HYHORSPHQW��2(&'�
7KH�2(&'�JURXS¶V����PHPEHU�FRXQWULHV�VKDUH�D�FRPPLWPHQW�WR�GHPRFUDWLF�JRYHUQPHQW�DQG�WKH�PDUNHW�HFRQRP\��7KH�
2(&'�SOD\V�D�SURPLQHQW�UROH�LQ�IRVWHULQJ�JRRG�JRYHUQDQFH�LQ�WKH�SXEOLF�VHUYLFH�DQG�LQ�FRUSRUDWH�DFWLYLW\�
KWWS���ZZZ�RHFG�RUJ�

:RUOG�+HDOWK�2UJDQL]DWLRQ��:+2�
:+2�LV�WKH�8QLWHG�1DWLRQV¶�VSHFLDOL]HG�DJHQF\�IRU�KHDOWK�
KWWS���ZZZ�ZKR�LQW

:RUOG�7UDGH�2UJDQL]DWLRQ��:72�
7KH�JOREDO�LQWHUQDWLRQDO�RUJDQL]DWLRQ�GHDOLQJ�ZLWK�WKH�UXOHV�RI�WUDGH�EHWZHHQ�QDWLRQV�WKDW�DLPV�WR�OLEHUDOL]H�WUDGH��QHJRWLDWH�
WUDGH�DJUHHPHQWV�DQG�VHWWOH�WUDGH�GLVSXWHV�
KWWS���ZZZ�ZWR�RUJ

United States

$GYDQFHG�0HGLFDO�7HFKQRORJ\�$VVRFLDWLRQ��$GYD0HG�
$GYD0HG�LV�D�PHGLFDO�WHFKQRORJ\�DVVRFLDWLRQ�UHSUHVHQWLQJ�PDQXIDFWXUHUV�RI�PHGLFDO�GHYLFHV��GLDJQRVWLF�SURGXFWV�DQG�
PHGLFDO�LQIRUPDWLRQ�V\VWHPV�
KWWS���ZZZ�KLPDQHW�FRP

&HQWHUV�IRU�'LVHDVH�&RQWURO�DQG�3UHYHQWLRQ��&'&�
&'&�LV�WKH�SULQFLSDO�DJHQF\�LQ�WKH�86�JRYHUQPHQW�IRU�SURWHFWLQJ�WKH�KHDOWK�DQG�VDIHW\�RI�DOO�$PHULFDQV�DQG�IRU�SURYLGLQJ�
HVVHQWLDO�KXPDQ�VHUYLFHV��HVSHFLDOO\�IRU�WKRVH�SHRSOH�ZKR�DUH�OHDVW�DEOH�WR�KHOS�WKHPVHOYHV�
KWWS���ZZZ�FGF�JRY

*RYHUQPHQW�$FFRXQWDELOLW\�2I¿FH��*$2�
*$2�LV�D�IHGHUDO�DJHQF\�WKDW�H[DPLQHV�WKH�XVH�RI�SXEOLF�IXQGV��HYDOXDWHV�IHGHUDO�SURJUDPV�DQG�DFWLYLWLHV��DQG�SURYLGHV�
DQDO\VHV��RSWLRQV�� UHFRPPHQGDWLRQV�� DQG�RWKHU� DVVLVWDQFH� WR�KHOS� WKH�&RQJUHVV�PDNH�HIIHFWLYH�RYHUVLJKW�� SROLF\�� DQG�
IXQGLQJ�GHFLVLRQV�
KWWS���ZZZ�JDR�JRY

,QWHUQDWLRQDO�7UDGH�$GPLQLVWUDWLRQ��,7$�
,7$�LV�WKH�86�JRYHUQPHQW�DJHQF\�IRU�LQWHUQDWLRQDO�WUDGH�
KWWS���LWD�GRF�JRY

,QWHUQDWLRQDO�7UDGH�&RPPLVVLRQ��,7&�
,7&�LV�DQ�LQGHSHQGHQW��TXDVL�MXGLFLDO�IHGHUDO�DJHQF\�ZLWK�EURDG�LQYHVWLJDWLYH�UHVSRQVLELOLWLHV�RQ�PDWWHUV�RI�WUDGH�
KWWS���ZZZ�XVLWF�JRY

0HGLFDO�'HYLFH�0DQXIDFWXUHUV�$VVRFLDWLRQ��0'0$�
0'0$� LV�QDWLRQDO� WUDGH� DVVRFLDWLRQ�EDVHG� LQ�:DVKLQJWRQ�'&� WKDW� UHSUHVHQWV� LQGHSHQGHQW�PDQXIDFWXUHUV�RI�PHGLFDO�
GHYLFHV��GLDJQRVWLF�SURGXFWV�DQG�KHDOWKFDUH�LQIRUPDWLRQ�V\VWHPV�
KWWS���ZZZ�PHGLFDOGHYLFHV�RUJ

1DWLRQDO�9HQWXUH�&DSLWDO�$VVRFLDWLRQ��19&$�
19&$�LV�D�WUDGH�DVVRFLDWLRQ�WKDW�UHSUHVHQWV�WKH�86�YHQWXUH�FDSLWDO�LQGXVWU\�
KWWS���ZZZ�QYFD�RUJ
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1DWLRQDO�&HQWHU�IRU�+HDOWK�6WDWLVWLFV��1&+6�
1&+6�LV�WKH�QDWLRQ¶V�SULQFLSDO�KHDOWK�VWDWLVWLFV�DJHQF\�WKDW�FRPSLOHV�VWDWLVWLFDO�LQIRUPDWLRQ�
KWWS���ZZZ�FGF�JRYQFKV��

US Census Bureau

7KH�EXUHDX�LV�D�JRYHUQPHQW�DJHQF\�WKDW�SURGXFHV�86�GHPRJUDSKLFV�GDWD�
KWWS���ZZZ�FHQVXV�JRY

86�'HSDUWPHQW�RI�&RPPHUFH��'R&�
7KH�GHSDUWPHQW�LV�WKH�JRYHUQPHQW�DJHQF\�WKDW�SURYLGHV�NH\�LQIRUPDWLRQ�DQG�VWDWLVWLFDO�DQDO\VLV�RI�WKH�86�HFRQRP\�DQG�
LQGXVWULHV�
KWWS���ZZZ�FRPPHUFH�JRY

86�)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��)'$�
7KH�)'$�LV�D�EUDQFK�RI�WKH�86�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�DQG�SURPRWHV�DQG�SURWHFWV�SXEOLF�KHDOWK�E\�
KHOSLQJ�VDIH�DQG�HIIHFWLYH�SURGXFWV�UHDFK�WKH�PDUNHW�
KWWS���ZZZ�IGD�JRY

86�'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV��++6�
7KH�GHSDUWPHQW�LV�WKH�86�*RYHUQPHQW¶V�SULQFLSDO�DJHQF\�IRU�SURWHFWLQJ�WKH�KHDOWK�RI�$PHULFDQV�DQG�SURYLGLQJ�HVVHQWLDO�
KXPDQ�VHUYLFHV��HVSHFLDOO\�IRU�WKRVH�ZKR�DUH�OHDVW�DEOH�WR�KHOS�WKHPVHOYHV�
KWWS���ZZZ�RV�GKKV�JRY

Canada

&DQDGLDQ�,QVWLWXWHV�RI�+HDOWK�5HVHDUFK��&,+5�
&,+5�LV�D�PDMRU�IHGHUDO�DJHQF\�UHVSRQVLEOH�IRU�IXQGLQJ�KHDOWK�UHVHDUFK�LQ�&DQDGD�
KWWS���ZZZ�FLKU�LUVF�JF�FD

Government of Canada

$Q� RI¿FLDO� &DQDGLDQ� JRYHUQPHQW�ZHEVLWH� WKDW� OLQNV� WR� JRYHUQPHQW� VHUYLFHV� DQG� GHSDUWPHQWV�� WRXULVP�� LPPLJUDWLRQ��
PDSV��EXVLQHVV�LQIRUPDWLRQ�DQG�JHQHUDO�IDFWV�
KWWS���ZZZ�FDQDGD�JF�FD

+HDOWK�&DQDGD
$� IHGHUDO� GHSDUWPHQW� WKDW� SURYLGHV� QDWLRQDO� OHDGHUVKLS� WR� GHYHORS� KHDOWK� SROLF\�� HQIRUFH� KHDOWK� UHJXODWLRQV�� SURPRWH�
GLVHDVH�SUHYHQWLRQ�DQG�HQKDQFH�KHDOWK\�OLYLQJ�IRU�DOO�&DQDGLDQV�
KWWS���ZZZ�KF�VF�JF�FD

Industry Canada

$�GHSDUWPHQW�WKDW�DLPV�WR�KHOS�EXLOG�D�G\QDPLF�DQG�LQQRYDWLYH�HFRQRP\�E\�SURPRWLQJ�LQGXVWU\�DQG�EXVLQHVV�JURZWK�DQG�
SURPRWLQJ�D�IDLU��HI¿FLHQW�DQG�FRPSHWLWLYH�PDUNHWSODFH�
KWWS���ZZZ�LF�JF�FD

0HGLFDO�'HYLFHV�&DQDGD��0('(&�
0('(&��D�SULQFLSDO�WUDGH�DVVRFLDWLRQ��KHOSV�LPSURYH�KHDOWKFDUH�IRU�&DQDGLDQV�WKURXJK�WKH�DGYRFDF\�DQG�DGYDQFHPHQW�
RI�PHGLFDO�WHFKQRORJLHV�DQG�GHYLFHV�
KWWS���ZZZ�PHGHF�RUJ

Statistics Canada

7KH�QDWLRQDO�DJHQF\�WKDW�SURYLGHV�RI¿FLDO�&DQDGLDQ�VRFLDO�DQG�HFRQRPLF�VWDWLVWLFV�DQG�SURGXFWV�
KWWS���ZZZ�VWDWFDQ�FD
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Comparative Company Data  | UNITED STATES

Notes to Comparative Data
��$OO�¿JXUHV�DUH�LQ�8QLWHG�6WDWHV�GROODUV�

��$OO�¿JXUHV�DUH�DV�UHSRUWHG�E\�WKH�FRPSDQ\�
- N/A = Data Not Available.

- N/L = Not Listed.

- Companies ranked by total revenue for the full year most recently reported.

'H¿QLWLRQV
- Total Revenue = All revenues, including net sales, operating revenues, interest income, royalties, excise taxes etc.

- EBITDA = Earnings before interest, taxes, depreciation and amortization.

- EPS Cont Operations = Earnings Per Share as reported by company excluding extraordinary items.

- Total Current Assets = All assets expected to be realized within the next year, includes cash, accounts receivable and inventories.

- Long Term Debt = Debt due to be paid at a date more than one year in the future.

- Return on Equity = The company’s earnings divided by its equity (book value).

��3UR¿W�0DUJLQ� �7KH�FRPSDQ\¶V�QHW�LQFRPH�DV�D�SHUFHQW�RI�UHYHQXHV�

Company Country Ticker Exchange Primary SIC Other SICs

Medtronic Inc United States MDT NYSE 3845 5047

Baxter International Inc United States BAX NYSE 3841 2834 3842

Stryker Corp United States SYK NYSE 3841 3842 3845

Becton Dickinson & Co United States BDX NYSE 3841 3842 3829 3826

%RVWRQ�6FLHQWL¿F�&RUS United States BSX NYSE 3841 5047

St Jude Medical Inc United States STJ NYSE 3845 3842 5047

Zimmer Holdings Inc United States ZMH NYSE 3842

CR Bard Inc United States BCR NYSE 3841 3842 3845

Dentsply International Inc United States XRAY NMS 3843 3821 3826 8072 3842

7HOHÀH[�,QF United States TFX NYSE 3841 3845 3728 3999

Company Total Revenue - FYE - 1 Total Revenue - FYE - 2 Total Revenue - FYE - 3 EBITDA - FYE - 1 EBITDA - FYE - 2 EBITDA - FYE - 3

Medtronic Inc $15,933,000,000 $15,817,000,000 $14,599,000,000 $4,976,000,000 $5,154,000,000 $3,476,000,000

Baxter International Inc $13,893,000,000 $12,843,000,000 $12,562,000,000 $3,533,000,000 $2,662,000,000 $3,470,000,000

Stryker Corp $8,307,000,000 $7,320,000,000 $6,723,000,000 $2,167,000,000 $2,139,000,000 $2,009,000,000

Becton Dickinson & Co $7,828,904,000 $7,372,333,000 $6,986,722,000 $2,261,162,000 $2,179,407,000 $2,050,436,000

%RVWRQ�6FLHQWL¿F�&RUS $7,622,000,000 $7,806,000,000 $8,188,000,000 $1,640,000,000 $146,000,000 -$67,000,000

St Jude Medical Inc $5,611,696,000 $5,164,771,000 $4,681,273,000 $1,404,287,000 $1,528,173,000 $1,314,774,000

Zimmer Holdings Inc $4,451,800,000 $4,220,200,000 $4,095,400,000 $1,384,000,000 $1,256,900,000 $1,356,200,000

CR Bard Inc $2,896,400,000 $2,720,200,000 $2,534,900,000 $622,400,000 $818,900,000 $761,400,000

Dentsply International Inc $2,537,718,000 $2,221,014,000 $2,159,378,000 $383,527,000 $444,831,000 $445,395,000

7HOHÀH[�,QF $1,528,911,000 $1,433,282,000 $1,434,885,000 $316,903,000 $279,343,000 $345,603,000

Company Net Income - FYE - 1 Net Income - FYE - 2 Net Income - FYE - 3 EPS - FYE - 1 EPS - FYE - 2 EPS - FYE - 3

Medtronic Inc $3,096,000,000 $3,099,000,000 $2,070,000,000 $2.87 $2.80 $1.85

Baxter International Inc $2,224,000,000 $1,420,000,000 $2,205,000,000 $3.91 $2.41 $3.63

Stryker Corp $1,345,000,000 $1,273,000,000 $1,107,000,000 $3.48 $3.21 $2.79

Becton Dickinson & Co $1,270,994,000 $1,317,610,000 $1,231,603,000 $5.75 $5.62 $5.12

%RVWRQ�6FLHQWL¿F�&RUS $441,000,000 -$1,065,000,000 -$1,025,000,000 $0.29 -$0.70 -$0.68

St Jude Medical Inc $825,793,000 $907,436,000 $777,226,000 $2.55 $2.76 $2.28

Zimmer Holdings Inc $760,800,000 $596,900,000 $717,400,000 $4.05 $2.98 $3.34

CR Bard Inc $328,000,000 $509,200,000 $460,100,000 $3.75 $5.39 $4.66

Dentsply International Inc $244,520,000 $265,708,000 $274,258,000 $1.73 $1.85 $1.85

7HOHÀH[�,QF $323,329,000 $201,094,000 $302,994,000 $7.98 $5.04 $7.63

Company Total Current Assets - 
FYE - 1

Total Current Assets - 
FYE - 2

Total Current Assets - 
FYE - 3

Long-Term Debt - 
FYE - 1

Long-Term Debt - 
FYE - 2

Long-Term Debt - 
FYE - 3

Medtronic Inc $9,117,000,000 $9,839,000,000 $7,452,000,000 $8,112,000,000 $6,944,000,000 $6,253,000,000

Baxter International Inc $8,650,000,000 $7,989,000,000 $8,271,000,000 $4,749,000,000 $4,363,000,000 $3,440,000,000

Stryker Corp $7,211,000,000 $7,632,000,000 $5,851,200,000 $1,751,000,000 $996,000,000 N/A

Becton Dickinson & Co $4,668,331,000 $4,505,250,000 $4,646,954,000 $2,484,665,000 $1,495,357,000 $1,488,460,000

%RVWRQ�6FLHQWL¿F�&RUS $3,105,000,000 $3,615,000,000 $4,599,000,000 $4,257,000,000 $4,934,000,000 $5,915,000,000

St Jude Medical Inc $3,390,566,000 $2,912,148,000 $2,560,206,000 $2,713,275,000 $2,431,966,000 $1,587,615,000

Zimmer Holdings Inc $3,276,600,000 $3,009,700,000 $2,738,000,000 $1,576,000,000 $1,142,100,000 $1,127,600,000

CR Bard Inc $1,685,900,000 $1,529,300,000 $1,491,800,000 $908,700,000 $896,900,000 $149,800,000

Dentsply International Inc $1,012,903,000 $1,315,045,000 $1,217,796,000 $1,490,010,000 $604,015,000 $387,151,000

7HOHÀH[�,QF $1,280,256,000 $921,233,000 N/A $954,809,000 $813,409,000 $1,192,491,000

Company Return on Equity (Most Recent Yr) 3UR¿W�0DUJLQ��0RVW�5HFHQW�<U� Date FYE - 1 Date FYE - 2 Date FYE - 3

Medtronic Inc 19.39 19.43 29-Apr-2011 30-Apr-2010 24-Apr-2009

Baxter International Inc 33.77 16.01 31-Dec-2011 31-Dec-2010 31-Dec-2009

Stryker Corp 17.51 16.19 31-Dec-2011 31-Dec-2010 31-Dec-2009

Becton Dickinson & Co 26.32 16.23 30-Sep-2011 30-Sep-2010 30-Sep-2009

%RVWRQ�6FLHQWL¿F�&RUS 3.88 5.79 31-Dec-2011 31-Dec-2010 31-Dec-2009

St Jude Medical Inc 18.46 14.72 31-Dec-2011 1-Jan-2011 2-Jan-2010

Zimmer Holdings Inc 13.81 17.09 31-Dec-2011 31-Dec-2010 31-Dec-2009

CR Bard Inc 18.40 11.32 31-Dec-2011 31-Dec-2010 31-Dec-2009

Dentsply International Inc 13.23 9.64 31-Dec-2011 31-Dec-2010 31-Dec-2009

7HOHÀH[�,QF 16.32 21.15 31-Dec-2011 31-Dec-2010 31-Dec-2009
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Notes to Comparative Data
��$OO�¿JXUHV�DUH�LQ�8QLWHG�6WDWHV�GROODUV�

��$OO�¿JXUHV�DUH�DV�UHSRUWHG�E\�WKH�FRPSDQ\�
- N/A = Data Not Available.

- N/L = Not Listed.

- Companies ranked by total revenue for the full year most recently reported.

'H¿QLWLRQV
- Total Revenue = All revenues, including net sales, operating revenues, interest income, royalties, excise taxes etc.

- EBITDA = Earnings before interest, taxes, depreciation and amortization.

- EPS Cont Operations = Earnings Per Share as reported by company excluding extraordinary items.

- Total Current Assets = All assets expected to be realized within the next year, includes cash, accounts receivable and inventories.

- Long Term Debt = Debt due to be paid at a date more than one year in the future.

- Return on Equity = The company’s earnings divided by its equity (book value).

��3UR¿W�0DUJLQ� �7KH�FRPSDQ\¶V�QHW�LQFRPH�DV�D�SHUFHQW�RI�UHYHQXHV�

Comparative Company Data  | CANADA

Company Country Ticker Exchange Primary SIC Other SICs

Prism Medical Ltd Canada PM TVX 5047

IMRIS Inc Canada IM TSX 3841 3842

Novadaq Technologies Inc Canada NDQ TSX 3845 3851

Unilens Vision Inc Canada UVI TVX 3851 3827

Ergoresearch Ltd Canada ERG TVX 5047

Imaging Dynamics Co Ltd Canada IDL TVX 3844

TSO3 Inc Canada TOS TSX 3841

ZoomMed Inc Canada ZMD TVX 3845 5047

Theralase Technologies Inc Canada TLT TVX 3841 5047

Titan Medical Inc Canada TMD TVX 3841 3842

Company Total Revenue - FYE - 1 Total Revenue - FYE - 2 Total Revenue - FYE - 3 EBITDA - FYE - 1 EBITDA - FYE - 2 EBITDA - FYE - 3

Prism Medical Ltd $65,375,451 $62,132,866 $41,995,389 $6,775,187 $8,066,833 $6,766,193

IMRIS Inc $51,797,000 $71,907,929 $42,367,437 -$17,075,000 $2,001,256 -$6,653,952

Novadaq Technologies Inc $15,292,441 $13,871,321 $8,224,655 -$7,320,140 -$11,791,551 -$12,169,802

Unilens Vision Inc $8,779,356 $9,194,190 $9,598,209 $2,655,439 $2,801,767 $3,174,482

Ergoresearch Ltd $7,481,359 $6,312,406 $4,608,058 $1,095,804 $1,141,047 $654,204

Imaging Dynamics Co Ltd $5,419,711 $9,293,540 $13,751,344 -$3,855,917 -$5,426,265 -$11,970,047

TSO3 Inc $3,289,315 $1,143,220 $1,263,392 -$6,823,763 -$7,030,850 -$8,253,782

ZoomMed Inc $2,964,536 $1,495,046 $567,378 -$2,968,062 -$3,035,672 -$3,879,468

Theralase Technologies Inc $1,987,113 $2,044,886 $2,250,912 -$1,376,890 -$1,071,319 -$63,195

Titan Medical Inc N/A N/A N/A -$15,807,151 -$3,761,446 -$717,822

Company Net Income - FYE - 1 Net Income - FYE - 2 Net Income - FYE - 3 EPS - FYE - 1 EPS - FYE - 2 EPS - FYE - 3

Prism Medical Ltd $3,503,325 $4,334,587 $3,663,066 $0.63 $0.82 $0.74

IMRIS Inc -$20,925,000 -$1,449,082 -$8,741,897 -$0.47 -$0.04 -$0.31

Novadaq Technologies Inc -$10,153,328 -$14,187,319 -$14,989,331 -$0.32 -$0.52 -$0.61

Unilens Vision Inc $1,491,774 $1,548,397 $1,870,127 $0.63 $0.43 $0.41

Ergoresearch Ltd $402,661 $432,895 $640,573 $0.01 $0.01 $0.01

Imaging Dynamics Co Ltd -$4,195,273 -$5,694,873 -$12,791,779 -$0.04 -$0.07 -$0.17

TSO3 Inc -$7,504,564 -$7,780,768 -$8,792,099 -$0.13 -$0.14 -$0.18

ZoomMed Inc -$3,804,433 -$4,129,939 -$5,077,305 -$0.03 -$0.04 -$0.05

Theralase Technologies Inc -$1,425,322 -$1,170,840 -$230,426 -$0.04 -$0.03 -$0.01

Titan Medical Inc -$15,809,722 -$3,769,074 -$712,780 -$0.29 -$0.09 -$0.02

Company Total Current Assets - 
FYE - 1

Total Current Assets - 
FYE - 2

Total Current Assets - 
FYE - 3

Long-Term Debt - 
FYE - 1

Long-Term Debt - 
FYE - 2

Long-Term Debt - 
FYE - 3

Prism Medical Ltd $31,011,092 $28,912,378 $21,017,114 $3,570,998 $15,095,408 $11,307,198

IMRIS Inc $69,308,000 $90,800,108 $48,132,415 N/A N/A N/A

Novadaq Technologies Inc $14,237,744 $9,004,778 $6,944,500 $4,223,454 $3,891,753 $3,527,700

Unilens Vision Inc $3,410,201 $3,819,430 $4,979,059 $3,894,136 $4,300,000 N/A

Ergoresearch Ltd $2,626,220 $2,795,512 $2,034,448 $48,722 $250,575 $465,420

Imaging Dynamics Co Ltd $4,204,779 $6,463,069 $10,399,816 N/A N/A N/A

TSO3 Inc $14,190,091 $21,121,559 $12,972,499 N/A N/A N/A

ZoomMed Inc $1,996,222 $2,932,263 $3,161,763 N/A N/A $47,569

Theralase Technologies Inc $1,058,065 $1,062,405 $1,909,486 $1,407 $5,776 $10,715

Titan Medical Inc $10,576,075 $9,772,378 $3,131,357 N/A N/A N/A

Company Return on Equity (Most Recent Yr) 3UR¿W�0DUJLQ��0RVW�5HFHQW�<U� Date FYE - 1 Date FYE - 3

Prism Medical Ltd 16.95 5.36 30-Nov-2010 30-Nov-2008

IMRIS Inc -28.07 -40.40 31-Dec-2011 31-Dec-2009

Novadaq Technologies Inc -1620.83 -66.39 31-Dec-2011 31-Dec-2009

Unilens Vision Inc -91.19 16.99 30-Jun-2011 30-Jun-2009

Ergoresearch Ltd 10.42 5.38 30-Jun-2011 30-Jun-2009

Imaging Dynamics Co Ltd N/A N/A 31-Dec-2010 31-Dec-2008

TSO3 Inc -48.78 -228.15 31-Dec-2011 31-Dec-2009

ZoomMed Inc -87.43 -128.33 31-May-2011 31-May-2009

Theralase Technologies Inc -319.44 -71.73 31-Dec-2011 31-Dec-2009

Titan Medical Inc -172.61 N/A 31-Dec-2011 31-Dec-2009
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0HUJHQW��,QF���D�OHDGLQJ�SURYLGHU�RI�JOREDO�EXVLQHVV�DQG�

ILQDQFLDO� LQIRUPDWLRQ�RQ�SXEOLFO\� WUDGHG�FRPSDQLHV��

RSHUDWHV� VDOHV� RIILFHV� LQ� NH\�1RUWK�$PHULFDQ�FLWLHV�

DV�ZHOO�DV�/RQGRQ��7RN\R�DQG�0HOERXUQH��0HUJHQWªV�

SURGXFWV�GDWH�EDFN�WR������DQG�FRQWDLQ�LQIRUPDWLRQ�RQ�

PRUH�WKDQ��������86�SXEOLF�FRPSDQLHV���������QRQ�

86�SXEOLF�FRPSDQLHV� LQ�����FRXQWULHV��DQG��������

86�PXQLFLSDO�HQWLWLHV��DV�ZHOO�DV�H[WHQVLYH�FRUSRUDWH�

DQG�PXQLFLSDO� ERQG�� 8,7� DQG� GLYLGHQG� LQIRUPDWLRQ��

0RUH� WKDQ� �������� SURIHVVLRQDO� DQG� LQGLYLGXDO�

FOLHQWV�ZRUOGZLGH�WXUQ�WR�0HUJHQWªV�SURGXFWV��ZKLFK�

LQFOXGH�0HUJHQW�0DQXDOV��0HUJHQW�+DQGERRNV� DQG�

,QYHVWPHQW�*XLGHV�DQG� LWV� IODJVKLS� ,QWHUQHW�VHUYLFH��

0HUJHQW�2QOLQH�
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